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Here's What You Get Besid 


es a Trailer 








HERE are more factors to be sur- 

veyed when buying a Trailer than 
just the unit itself. What it offers you 
in the way of earning power is vitally 
important. Equally important, also, is 
the willingness of the manufacturer to 
stand behind his product: 

1. With service. 


2. With factory-trained men to ren- 
der this service. 

3. With a factory guarantee against 
defective workmanship. 

4. With a forthright and sensible 
financing plan. 


Fruehauf offers you all of these 
things, plus the best built Trailer in 
the world — one that’s engineered to 
earn more, last longer and cost less to 
operate than any other Trailer on the 
road today! 
























































When You Buy a FRUEHAUF ! 


A Nation-wide Service System [ 








Fruehauf’s nation-wide network of 80 Branches 
is fully equipped for every type of Trailer re- 
pair and maintenance. Each Branch is stocked with 
genuine parts and accessories. Every Branch, a 
Factory in itself, has the facilities to provide faster 
service at lower cost. 








A Factory Written Guarantee! 
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Fruehauf guarantees free replacement of defec- 
tive parts within 90 days after purchase of a 
new Fruehauf Trailer. We guarantee a free in- 
spection every 30 days or 5000 miles for the com- 
plete life of your Fruehauf at any Branch or dis- 
tributor. Maintenance Manual and Parts Catalog 
goes with all Fruehauf Trailers. 



































Fruehauf’s Financing Plan allows you up to 5 
years to help you pay while you earn with the 
world’s best Trailer. Financing your Trailer, and 
aying for it out of profits, is only one of the 
ig ‘pluses’ offered you in buying from Fruehauf. 






Factoty-Te rained Trailermen ! 


All Fruehauf Servicemen are specially schooled in 
every aspect of Trailer service and repair. Each 
Serviceman, an experienced ialist, is equipped 
with the finest in modern tools to get your equip- 
ment back on the road in short order . . . to 
stay there, rolling and earning. 


Troilers 


WORLD’S LARGEST 
BUILDERS OF 
TRUCK-TRAILERS 
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THE COMMON O 


A strong railroad industry, nurtured by a fair return on investment 
and competing on equal terms under a free-enterprise system in which 


all forms of transportation pay their own way. 





THE METHODS: 


@ Progressive, aggressive railroad leadership. 


@ Forward-looking public relations. 


@ Research into fundamentals, including Train X and the 


coal-burning gas-turbine locomotive. 





@ Courtesy, service, efficiency. 











pattern 
for 


progress 


New, modern motive power 

... heavier rail . . . radio-equipped 
yards... mechanized transfer 
facilities ... freight cars of advanced 
design . .. expanded installations of 
dispatcher-controlled signals... 
continuing research and planning... 


Add to those the sincere desire of Seaboard 
personnel to serve you courteously and 
efficiently .. . 


And you have our Pattern for Progress —a pattern 
that guides us in providing progressively better 
transportation service for our patrons. 
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stantly maintained this attitude, and will continue to do so, confident in its belief that 
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Mining and Manufacturing 
Phosphate . Potash . Fertilizer . Chemicals 


* 


Dividends were declared by the 
Board of Directors on 
September 7, 1950, as follows: 


4% Cumulative Preferred Stock 
34th Consecutive Regular 
Quarterly Dividend of One Dollar 
($1.00) per share. 


$5.00 Par Value Common Stock 
Regular Quarterly Dividend of 
_ Eighty Cents (80c) per share. 


Both dividends are payable September 29, 
1950, to stockholders of record at the 
close of business September 18, 1950 


Checks will be mailed. 
Robert P. Resch 
Vice President and Treasurer 
* 


INTERNATIONAL MINERALS 


& CHEMICAL CORPORATION 
General Offices: 20 North Wacker Drive, Chicago 6 





ROME CABLE 


ROME - NEW YORK 





DIVIDEND NOTICE 





The Board of Directors of Rome 
Cable Corporation has declared 
Dividend No. 17 for 30 cents per 
share on the 4% Cumulative Con- 
vertible Preferred Stock of the 
Corporation, payable October 2, 
1950, to holders of record at the 
close of business on September 14, 
1950. 

The Directors also declared con- 
secutive Dividend No. 46 for 20 
cents per share, on the Common 
Capital Stock of the Corporation, 
payable September 29, 1950, to 
holders of record at the close of 
business on September 14, 1950. 


Joun H. Dyett, Secretary 
Rome, N. Y., September 6, 1950. 














KNOTT HOTELS CORPORATION 
Notice of Dividend No. 60 


The Board of Directors of 
KNOTT HOTELS CORPO- 
RATION has this day de- 
clared a dividend of 32%¢ 
per share payable on Sept. 
22, 1950 to stockholders of 
record at the close of busi- 


ness on Sept. 14, 1950. 


Willard E. Dodd 
Sept. 7, 1950 Treasurer 





















... Mark of PROGRESS in Railroading 
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Clear track ahead—for years! 


ERE’S a glimpse of a diesel 
from the cab of another diesel 

—a sight you will see more and more 
along the Erie’s 2,200 milés of rail- 
road. There’s a big story of foresight 
in the growth of Erie’s diesel fleet! 


It was away back in 1926 that the 
Erie bought its first two diesels — 
switchers for its New York freight 
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yards. From that early start, Erie 
now owns or has on order 399 diesel 
units of all types. They range from 
yard switchers up to the big, brawny 
6000 h. p. road diesels that are now 
hauling over 70% of its freight. 


That total gives the Erie one of the 
highest percentages of diesel owner- 
ship of any eastern railroad — and 
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7 
there are still more diesels to come 
in a few months. 


Erie’s constantly growing diesel 
fleet provides faster schedules and 
better on-time performance, plus 
other advantages that contribute to 
Erie’s progressive railroading. Look 
to the Erie for leadership in the safe, 
dependable transportation of both 
passengers and freight. 


Erie 


| Railroad 


Serving the Heart of Industrial. America 
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Harris & Ewing 


Of the 


American 
Economy 


Although competing forms of 
transportation have grown 
to important stature, most 
of the nation's commercial 
traffic, both passenger and 


freight, still moves by rail 


Distribution of Commercial Intercity Traffic 


FREIGHT TON-MILES 


1926 1939 
Total (Billions) .......... 589.7 534.1 
Steam Railroads ......... 76.4% 63.4% 
*Inland Waterways ...... 15.7 16.6 
RO cot dAle iis oe a5 6 Lis 4.0 8.1 
Oil Pipe Lines............ - 3.7 11.8 
fOther ..08454 2h t ms 0.2 0.1° 
PASSENGER MILES 1926 1939 
Total (Billions) .......... 47.4 37.0 
Steam Railroads ......... 75.2% 614%’ 
Electric Interurban ...... 1.7 2.6 
*Inland Waterways ...... 3.9 4.0 
Bete i. Gs... tied. 92 30.2 
AMTIED (igh oe Sides cel. a 1.8 


*Great Lakes, rivers and canals. Electric railroads and airlines. a—Negligible. 
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dvances in physical and dollar 
volume displayed in recent 
years by the chemical, electronics and 
other growth industries have been 
spectacular. But they cannot match 
the giant strides taken by the rail- 
roads during the latter part of the 
nineteenth century and the early 
years of the twentieth. They doubled 
their road mileage in the ten years 
following 1871, then doubled it again 
during the next twenty years. Dur- 
ing the same thirty-year period they 
probably quadrupled their passenger 
miles and multiplied their freight ton- 
mileage by six. 
The fact that these examples are 
taken from the distant past reflects 


Ratlrosds—~the Backbone 


what everyone knows: the railroads 
have long since ceased to be a growth 
industry. From the standpoint of 
facilities owned, they passed f¢eir 
peak in 1916 for miles of road, in 
1919 for freight cars and in 1924 for 
locomotives and passenger cars. Until 
World War II came along, they were 
forced to look back to 1920 for the 
peak in passenger traffic, to 1926 for 
record operating revenues and to 
1929 for the all-time high in freight 
traffic. The rapid growth in owner- 
ship of private automobiles has per- 
manently robbed them of much pass- 
enger business, and in the commer- 
cial transportation field still remain- 
ing they have suffered heavy incur- 
sions from trucks, pipe lines, buses 
and airlines. 

The table below indicates the ex- 
tent of this new competition as com- 
pared with 1926, the earliest year for 
which comparable data are available. 


1940 1941 1942 1943 1944 1945 1946 1947 1948 1949 
607.5 747.6 909.0 1,009.5 1,065.9 1,002.5 874.1 981.6 1,003.6 867.0 
62.3% 64.3% 70.9% 72.7% 70.0% 68.8% 688% 67.5% 644% 61.5% 
18.1 17.5 15.3 12.9 12.9 13.2 13.2 13.8 15.0 15.6 
8.4 7.7 &3 4.8 4.6 5.6 7.3 8.0 8.7 10.5 
11.1 10.4 8.2 9.5 12.4 12.3 10.6 10.6 11.8 12.3 
0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 
1940 1941 1942 1943 1944 1945 1946 1947 1948 1949 
anon pal ae er a 125.9 100.2 78.6 73.2 65.4 
9% 0% 39% 8% 74.3% 73.0% 64.6% 58.5% 56.3% 54.0% 
2.4 2.5 1.7 1.6 1.6 13” LS 10" 09" 09" 
- 3.4 3.8 2.3 1.6 1.7 1.6 2.3 2.3 2.4 2.6 
30.0 28.8 26.9 22.7 20.6 21.4 25.7 30.5 32.3 31.9 
2.7 2.9 1.8 1.3 1.8 2.7 5.9 7.7 8.1 10.6 
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In neither the freight nor the passen- 
ger classifications have shipments by 
water made much of an over-all dent 
in rail traffic, though competition 
from this source has been important 
for some individual commodities and 
would be more significant than the 
table makes it appear if data were 
available covering coastwise and in- 
tercoastal shipping. 

So far, passenger traffic lost to the 
airlines appears to have been just 
about offset by the practically total 
eclipse of electric interurban travel. 
However, the two changes are not 
compensating; the air carriers have 
stolen profitable long-haul traffic from 
the railroads while buses and private 
cars have taken over electric inter- 
urban business. The gain in pipe line 
volume reflects in part the growth of 
the oil industry, but also represents a 
considerable loss of potential rail 
revenue. 

Trucks and buses have been the 
principal beneficiaries of changing 
traffic trends since 1926. The relative 
gains by the latter have been particu- 
larly outstanding, and while the share 
of truck traffic in the total was only 
6.5 percentage points larger last year 
than in 1926 the difference in truck 
volume between the two years 
amounts to 67.5 billion ton-miles, or 
close to 13 per cent of 1949 railroad 
freight traffic. The significant point 
about the principal competing agencies 
is not the gains already made, but 
the prospect that they will extend 
them still further. Over the next few 
years the rails are likely to have all 
the business they can comfortably 
handle, but in the long run they can- 
not maintain 1949 traffic levels with- 
out a dynamic growth in the entire 
economy or lower costs and rates. 

Please turn to page 22 








































Serve the Nation 





Bus and Truck Lines 


Country's network of motorized transport, reaching much 


territory that could not be served economically by other 


means, has shown impressive growth over recent years 


H ighway transportation of passen- 
gers and freight plays a highly 
important role on the American eco- 
nomic stage, and with each passing 
year its performance becomes more 
impressive. The luxurious intercity 
buses of the Greyhound and other 
systems today are generously patron- 
ized by the public. A large segment 
bases its preference for bus travel on 
the fact that the highways and urban 
thoroughfares used by the motor 
coach avoid the drab and smoky in- 
dustrial sections necessarily traversed 
by the railroads, which haul both 
passengers and freight. The highway 
truck’s advantage over the railway 
lies in the fact that it not only is 
door-to-door delivery, but to a great 
extent serves areas which otherwise 
could not be reached economically. 
The railroads contend that bus and 
truck transport cuts deeply into reve- 
nues and complain that not only are 
the rails taxed more heavily than mo- 
torized carriers, but they are forced 
to spend great sums in maintaining 
or extending their systems, while 
buses and trucks.use public highways 
and city streets at virtually no cost 
for upkeep, the public purse even be- 
ing drawn upon to build new high- 
ways for use by trucks and buses. 
There is basis for the railroad’s po- 
sition, but bus -and truck operators 
counter with the charge that their 
services have opened and serve large 
areas which would not be productive 
of railway revenue—that in fact much 
of the transport they provide is creat- 
ed traffic, not deflected passenger or 
freight business. The buses particu- 
larly insist that air traffic feeds on 
passengers who otherwise would use 
Pullman service, and that many bus 
riders would be unable to travel were 
it not for the low fares charged by 
buses, while others use buses because 
often the railroad station is miles 
away from their ultimate destination. 
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Highway trucking is the youngest 
of the several transportation indus- 
tries, but as with all research into 
pioneering, it is difficult to determine 
with any assurance just who first 
ventured into intercity highway trans- 
portation. It is generally accepted, 
however, that its birth date is 1922, 
the year that two Vermont boys 
bought a small truck and began haul- 
ing groceries between Boston and a 
number of Vermont towns. 

In 1924 a local drayman in Grand 
Rapids, Mich., who had been using 
hoge-drawn vehicles, bought several 
trucks and embarked on city-to-city 
trucking, while at the same time a 
Chicago ice and coal dealer began 
trucking merchandise “all the way” 
from Chicago to Milwaukee. 


1949—Record Year 


Those were the infant years of 
highway trucking. In 1949, Class I 
intercity motor carriers (they now 
are subject to Interstate Commerce 
Commission supervision and regula- 
tion, along with the railroads) set a 
new record. The 1,434 carriers 
operating last year transported 133.2 
million tons of commodities, an in- 
crease of 5.6 million tons over the 
previous (1948) record. Common 
carriers accounted for 109.1 million 
tons, or 85.6 per cent of the total; 
the rest was hauled by contract, car- 
riers, 

On a ton-mile basis the motor 
carriers handled about one-eighth as 
much freight as the country’s rail- 
roads last year, logging 80 billion 


How the Bus and Truck Leaders Line Up 


ton-miles against the 647 billion ton- 
miles reported for the railroads. 

Thus far this year the expansion 
of highway trucking has continued, 
and its rate of growth has accelerated 
sharply. The latest available reports 
filed with the Interstate Commerce 
Commission covered the first quarter 
of 1950 and showed a total haulage 
of 41.2 million tons of freight, 19.1 
per cent above the total for the first 
three months of 1949. Preliminary 
figures compiled by the American 
Trucking Associations, from reports 
received from some 300 carriers in 
42 states, show increases for April, 
May, June and July of 18 per cent, 
31 per cent, 25.8 per cent and 34.2 
per cent, respectively, over the cor- 
responding 1949 months. 

The entire country is criss-crossed 
with a network of common carrier 
fleets operated over definite routes. 
Some common carriers do a contract 
business also, mainly hauling, in spe- 
cially constructed trucks, such com- 
modities as petroleum products, re- 
frigerated solids and motor vehicles. 

Investor interest has gradually 
widened to include truck securities of 
the larger interests engaged in the in- 
dustry. The bus shares have had in- 
vestor following for some years, and 
shares of two of the leaders, Grey- 
hound and Southeastern Greyhound, 
are listed on the New York Stock 
Exchange. United States Freight, 
which does truck hauling in addition 
to its major activity as a forwarder 
of less-than-carload rail shipments, 
also is a Big Board issue. The two 
leading highway truck systems, As- 
sociated Transport and United States 
Truck Lines, are traded over the 
counter. Associated Transport had 
a number of lean years and dividend 
payments on its preferred stock are 
$1.7 million in arrears. Several 
months ago the company announced 
its intention to resume payments on 
the preferred, but final decision has 
been deferred pending clarification of 
the tax outlook. 


7—Revenues—, -———Earned Per Share——, -—Dividends— Recent 

Company: (Millions) r— Annual— -Six Months, 1949 ¥*1950 Price 
Associated Transport $25.3 $28.7 $1.35 $1.91 $0.40 $1.74 None None 10 
Greyhound Corp..... 192.5 184.2 1.70 1.22 0.33 0.40 $1.00 $0.75 11 
S’eastern Greyhound 20.4 20.0 1.44 137 0.49 0.35 1.20 0.90 12 
U. &. Freight....... 75.8 720 711 206 084 1.34 1.00 1.00 18 
U. S. Truck Lines.. 19.5 180 2.92 2.34 1.01 1.54 1.20 0.60 15 


* Declared or paid to September 13. 
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Airlines’ Earnings 


On Firmer Foundation 


Increased passenger traffic and vigorous growth in 


freight haulage putting more companies in the black. 


Further large expansion indicated for the future. 


Mc: stable conditions for the air 
transport industry are reflect- 
ed in the rise in net for most compa- 
nies during the first half 1950 com- 
pared with the similar 1949 period, 
which in turn represented an im- 
provement over one year earlier. 
Among the 12 companies with annual 
revenues exceeding $12 million last 
year, only Northwest Airlines is 
presently in the red. This lone deficit 
is due simply to extraordinary costs 
incident to initial use of 10 giant 
Stratocruisers. United Air Lines, 
which reported a small deficit for the 
first six months, has returned to the 
profit column as a result of a record 
summer business in July and August. 

The airlines have made progress 
through reducing unit costs of opera- 
tion while planes flown and revenue 
passenger miles have been attaining 
new peaks. The rapid growth of the 
industry’s passenger and freight busi- 
ness have placed air mail revenues in 
a more subordinate position than dur- 
ing World War II. Freight reve- 
nues, which were negligible in 1945, 
amounted to four per cent of the total 
last year and may well exceed five 
per cent this year. Meanwhile total 
revenues from all sources have been 
increasing year by year save for a 
slight dip in 1948 when a series of 
accidents reduced passenger patron- 
age toward the close of the year. 

A recent study by the Port of New 
York Authority concludes that large 
gains in airplane travel and air freight 
and express tonnage are in prospect. 
Domestic air transport in 1980, it is 
expected, will carry almost all of the 
common carrier passenger traffic 
moving over 1,000 miles. A total of 
22.3 billion passenger miles is expect- 
ed for that year, which would be a 
gain of 238 per cent over the 6.6 bil- 
lion passenger miles flown in 1949. 

With a much lower base for air 
freight and express tonnage, an even 
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greater proportional gain is predict- 
ed. In 1949, combined domestic and 
air freight and express aggregated 
around 169,000 tons. The Port of 
New York Authority believes that 
combined volume will reach 211,000 
tons this year, 555,000 by 1960 and 
1.5 million in 1980. As for air mail, 
it is predicted that by 1960 the Gov- 
ernment will be using airplanes ex- 
clusively for all first-class matter 
moving over 1,000 miles; after 1965 
all first-class mail moving 500 miles 
may go by plane. 

These advances will of course be 
accompanied by gains in airplane 
speed, reductions in flight costs and 
fares, and a cut of perhaps 25 per 
cent in current air freight rates. This 
does not mean, however, that air 
transport problems will be eliminated 
or that the earnings picture will al- 
ways be bright. Airline travel, in 
fact, will always be affected by gen- 
eral business levels and by recurring 
conditions of insufficient or inade- 
quate equipment and/or over-capaci- 
ty. But the inference may be drawn 
that the airlines, which now are on a 
vastly more efficient basis: than in 
1945 or 1946, are in a position to 
take advantage of a favorable secular 
trend. 






Pan American World Airways 


Individual route patterns will play 
an important part in airline growth 
over future years. Whether this will 
more favorably affect a company such 
as Eastern Air Lines, which connects 
most U. S. cities of more than 600,- 
000 population, or the longer trans- 
continental lines such as American, 
Trans World and United, or one or 
more sectional route, only the future 
will decide. Gains by individual air- 
lines over the years will be at- 
tributable to any number of factors, 
and it would be a hardy soul who 
would attempt to say just which line 
or lines will occupy the best position 
five or ten years from now. 

Only two of the nation’s airlines 
have demonstrated any degree of sta- 
bility to date—Pan American World 
Airways and Eastern Air Lines. Pan 
American is an expertly managed or- 
ganization which has been able to re- 
port some’ net income in every year 
since 1930, and is the only company 
to pay an annual dividend during the 
last ten years. Eastern, which oper- 
ates mainly in eastern U. S. with ex- 
tensions to Mexico and Puerto Rico, 
has the outstanding earnings record 
in the domestic field. None of the 
others possess any attraction, except 
as an outright speculation. 


Fiscal View of the Leading Air Transports 





Operating 
7~Revenues—, -—————- Earned Per Share 
(Millions) -— Annual—, - Six Months—, - Dividends—, Recent 

Company 1948 1949 1948 1949 1949 1950 1949 *1950 Price 
American Airlines. $89.3 $103.2 D$0.67 $0.79 $0.44 $0.27 None $0.25 11 
Braniff Airways... 146 18.4 0.19 0.22 D0.02 0.40 None None 9 
Capital Airlines... 23.3 26.9 D0.26 a3.51 al.74 a0.74 None None _ 11 
Chicago & South’n 105 124 1.26 1.24 0.58 0.29 $0.35 0.20 8 
Delta Air Lines... b15.2 b17.2 b1.28  b1.63 eo ‘<a 0.25 0.25 16 
Eastern Air Lines. 66.5 69.7 0.98 0.82 0.90 1.03 None None 15 
National Airlines.. b12.7  b15.9 60.04  »b0.56 acd ... None None 9 
Northwest Airlines 35.1 40.5 D1.51 1.11 1,10 D899 None None 11 
Pan American 

World Airways... 145.2 152.0 0.75 0.41 N.R. N.R. 0.25 None 8% 
Trans World Air- 

BOG di dcs. oasis 101.0 106.0 D0.63 1.53 0.30 0.59 None None _ 17 
United Air Lines.. 83.2 91.6 D0.72 0.88 D0.19 D0.13 None None 16 
Western Air Lines 10.5 11.5 0.26 0.82 0.08 0.36 None None 9 

*Paid or declared to September 43. a—lIncludes profit from purchase of debentures. b—Years 
ended June 30 of following year. D—Deficit. N.R.—Not reported. 
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News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


American Natural Gas B 

Stock has merit as a holding both 
for growth and income ; recent price, 
27. (Pays 30c qu.) Reflecting in- 
creased pipeline capacity, net in the 
twelve months ended June 30 rose to 
$2.47 a share from the $1.60 a share 
reported in the preceding twelve 
months. These results, however, do 
not reflect a full year of pipeline 
operation. Directors will be guided by 
a full year’s operating result in de- 
termining whether to establish a 
higher dividend rate, to which man- 
agement “feels the stockholders are 
entitled.” A few months ago the 
FPC authorized a 100 per cent in- 
crease in capacity from 56 billion cu. 
ft. per annum to 110,600 billion cu. 
ft. Facilities for this are expected to 
be completed by the year-end. 


Armco Steel B 

Stock of this above-average steel 
producer appears reasonably priced 
in relation to prospects; now 40, (Pd. 
$2.12%4 thus far in 1950; pd. 1949, 
$2.50.) To meet the rising need for 
steel, company is spending $1.5 mil- 
lion for improvements and new equip- 
ment at its Zanesville, Ohio, plant. 
This diversified manufacturer is now 
manufacturing a new type of freight 
car flooring combining the advantages 
of both steel and wood, and recently 
announced the development of a new 
stainless steel television viewing tube. 
Sales for the first six months were 
$205.7 million compared to $190.4 
million for the like period in 1949. 
(Also FW, May 17.) 


Consolidated Vultee C+ 

Sizable military business is in pros- 
pect, but shares remain spegulative ; 
current price, 17. (Year-end $1 
dividend November 17 will be the 
first cash payment since 1947.) Com- 
pany’s XP5Y-1, the world’s first 
turbo-prop flying boat, is now being 
flight-tested. This sixty-ton plane is 
8 






powered by four Allison gas turbine 
engines of 5,500 horsepower each. Re- 
ported earnings in the six months 
ended May 31 amounted to $1.87 a 
share vs. 68 cents in the comparable 
prior period ; however, net in the lat- 
est half-year was increased by $2.2 
million (92 cents a share) as a result 
of accounting changes under which 
sales and fees under cost-plus con- 
tracts are accrued as work is per- 
formed. 


Continental Oil B 

Priced at 76, shares represent a 
well rounded oil unit with growth 
prospects indicated. (Pd. $3 thus far 
in 1950; pd. 1949, $4.) Company 
has just signed a contract, effective 
November 1, to supply. the Navy with 
2,750 to 4,000 barrels of 115-145 oc- 
tane aviation gasoline daily for a pe- 
riod of eight months. Continental 
and four other representative units in 
the field jointly announce the forma- 
tion of Platte Pipe Line Company, 
which will construct and operate a 
1,080 mile crude oil pipeline from 
Morland, Wyoming, to the Wood 
River refinery in Illinois. Estimated 
cost of this project is $60 million. 
(Also FW, May 31.) 


Motorola ore 

Price of 45 ts less than four tumes 
estimated 1950 earnings, reflecting 
industry risks. (Decl. $2.50 thus far 
im 1950; pd. 1949, 75c.) Company 
has followed the lead of other indus- 
try producers by boosting prices of 
its radio and television sets. Man- 
agement estimates this year’s earn- 
ings at $12 a share compared with 
$6.60 earned in 1949; the first half 
of 1950 produced net of $6.50 a share 
vs. $2.41 in the initial six months of 
last year. Only a small issue of notes 
payable precedes the 800,000 out- 
standing capital shares; about 34 per 
cent of the stock is owned by officers, 
directors and others close to the man- 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


agement. Directors have just in- 
creased the quarterly dividend to 50 
cents and also voted a 50-cent extra. 


Pennroad ° 

The underlying securities suggest 
growth possibilities, but the stock 1s 
speculative; price, 12. (Pd. 50 cents 
thus far in 1950; pd. 1949, 50 cents.) 
The ICC has postponed for about a 
month the proposed sale of company’s 
holdings in Detroit, Toledo & Ironton 
Railroad and the Springfield (Ohio) 
Suburban Railway to the Pennsyl- 
yania Co. and the Wabash and Erie 
railroads. The $26 million involved 
amounts to around $5.25 a share on 
the five million Pennroad shares out- 
standing. This action was prompted 
by a challenge from the New York 
Central, Baltimore & Ohio and New 
York, Chicago & St. Louis railroads, 
who either wart D. T. & I. and 
Springfield lines to operate independ- 
ently or, if the two companies are to 
be controlled by other roads, want to 
share in the ownership. 





*Investment trusts not rated. 


Pennsylvania Railroad C+ 
Stock of this largest diesel pow- 
ered ralroad remains speculative de- 
spite its 102-year dividend record, 
now 19. (Pd. 50c thus far this year, 
pd. 1949, 75c.) Orders have been 
placed for 214 diesel road freight and 
passenger locomotives and switchers 
at a cost of about $55 million. This 
will increase Pennsy’s diesel-electric 
fleet to 1,034 locomotives. Company’s 
postwar rehabilitation program, be- 
gun in 1947, now totals $488 million 
and all financing has been satisfactor- 
ily arranged. (Also FW, Jan. 4.) 


Philadelphia Electric B+ 

This good grade issue has consid- 
erable attraction as an income hold- 
ing; recent price, 25. (Pd. or deel. 
9714c thus far im 1950; pd. 1949, 
$1.20.) Under present favorable 
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conditions, with demand strong and 
output in the third quarter running 
some nine per cent above last year, 
indications point to record gross and 
net for the twelve months to end Sep- 
tember 30. The previous record cov- 
ered the twelve months ended June 
30, when net rose to $2.17 a share on 
some 10.69 million shares of common 
outstanding. In reflection of this im- 
provement, the common stock has 
been placed on an annual dividend 
basis of $1.50 per share vs. $1.20 pre- 
viously paid. 


Phillip Morris A 

Stock has appeal for income; cur- 
rent price, 51. (Pd. $2.75 thus far 
in 1950; pd. 1949, $2.8732.) A-rapid 
increase in sales necessitates an $11 
million expansion program. Plans 
are now underway to construct an- 
other cigarette factory in Louisville, 
and warehousing and _ leaf-handling 
facilities at Richmond and Louisville 
will be expanded. Sales for the June 
quarter were $75.8 million compared 
with $63.4 million in the correspond- 
ing 1949 period. In line with other 
major cigarette manufacturers, com- 
pany recently increased its price 
from $7.58 to $8 a thousand on its 
leading brand, while similar increases 
were made on the Dunhill Majors, 
Spud and Fleetwood brands. 


Republic Steel B 

Shares constitute an above-average 
situation in the cyclical steel group; 
current price, 38. (Pd. $2 thus far 
in 1950; pd. 1949, $3.) Company’s 
postwar program of modernizing and 
improving local plants includes the 
erection of a new boiler house and 
electric generating unit to replace ob- 
solete and inefficient facilities at its 
Youngstown plant. This project 
paves the way for eventual boosting 
of iron and steel output in the Ma- 
honing Valley. When the new facili- 
ties are in operation, company pro- 
poses to convert two more blast 
furnaces at Youngstown to use the 
new high top-pressure blowing tech- 
nique developed after the war which 
boosts iron output and cuts use of ex- 
pensive coke. (Also FW, May 31.) 


Ruberoid Bob 
Shares constitute a _ better-than- 
average building equity; price, 50. 
(Pd. thus far im 1950, $1.75; pd. 
SEPTEMBER 20, 1950 


1949, $3.25 plus 10% stk.) Com- 
pany recently announced plans for 
additions to its Mobile (Ala.) felt 
mill which will cost $1.5 million. In- 
creased output at this plant will elimi- 
nate the necessity of shipping felt 
from Ruberoid’s northern mills for 
use in the manufacture of asphalt 
shingles, sidings and other building 
products. First half (1950) profits 
equaled $3.85 a share, one cent less 
than net in the comparable ’49 period 
when a smaller number of shares 
were outstanding. Dividend declara- 
tions so far this year conform to the 
pattern followed in 1948 and 1949; 
in both of those years, two 50-cent 
payments were followed by 75 cents 
in the third quarter, and by $1.50 plus 
ten per cent in stock at the year end. 


Texas Gulf Producing C+ 

Additional reserves and crude out- 
put acquired in recent years have im- 
proved position of common; recent 
price, 21. (Pays 25c qu.) Higher 
lease rentals and a fairly substantial 
increase in dry hole costs resulted in 
a drop in profits to $1.33 per share 
in the first half of the year from the 
$1.52 per share reported a year ago. 
However, production of crude and 
distillate is about at peak levels, ap- 
proximating 9,500 barrels a day vs. 
8,500 in January and 8,367 in Au- 
gust 1949. Management indicates 
that dividends will be continued at 
the $1 annual rate, but cannot state 
whether an extra year-end payment 
will be made. 


Texas Gulf Sulphur ct 

Stock is a good income producer. 
The recent price above 85 topped 
the high of 1929, which was 85%. 
(Pd. $3.75 thus far in 1950; pd. 
1949, $5.) Company recently joined 
with Carter Oil Company (a Stand- 
ard Oil of New Jersey subsidiary) 
in granting sulphur rights on the 
Starks Dome in Louisiana to Jeffer- 
son Lake Sulphur; the latter is con- 
structing a plant at this site which 
will be’ completed early in 1951. 
Texas Gulf earned $4.14 per share 
in the opening half of 1950 vs. $3.87 
in the like period a year ago. Full 
year profits are now being estimated 


at around $8 a share, leading to spec-. 


ulation that recent quarterly disburse- 
ments (75 cents regular and 50 cents 
extra) may be liberalized. 


) 


Thompson Products B 
Common stock of this important 
auto and aircraft parts manufacturer 
appears in a good war-or-peace posi- 
tion; current price, 70. (Pd. $1.91 
thus far in 1950 and $2.50 in 1949; 
adj. for 20% stk. div. in May.) To 
broaden the market for company’s 
stock, Thompson proposes to split 
the issue 2-for-1 and thereby in- 
crease the outstanding shares from 
524,757 to 1,049,514. Company esti- 
mates that it will turn out more than 
$50 million in aircraft equipment this 
year and expects the high level of op- 
erations in the auto parts division to 
continue for some time ahead. 


Van Raalte B 

Stock at 38 is an above-average 
risk in the erratic textile industry. 
(Pd. $1.80 thus far in 1950; pd. 
1949, $2.50.) Operating efficiencies 
and a firming of prices accounted for 
a rise in earnings to $4.01 a share 
for the first six months compared to 
$2.27 for the like 1949 period and 
since demand is expected to remain 
heavy for the last half, per share 
earnings could better $8 for the full 
year, if sales are not limited by nylon 
shortages. Company has voted a 20 
per cent stock dividend payable Octo- 
ber 16 to stockholders of record 
September 28. 


West Penn Electric B 

Current return of 742% is attrac- 
tive and growth prospects remain 
favorable; recent price, 24. (Pd. 90c 
thus far in 1950; pd. 1949, $1.52.) 
Following a somewhat disappointing 
first quarter report, with net off by 
about 20 cents a share, revenues 
picked up considerably in the second 
quarter with the result that earnings 
for the half-year equaled $1.87 a 
share vs. $1.81 a share a year ago. 
With electric output ahead of the 
same period in 1949 and with indus- 
trial activity in the area served at a 
high level, prospects for the balance 
of the year are considered quite prom- 
ising. To meet increasing demands, 
the system has ‘placed tentative or- 
ders for two new 50,000 k.w. gener- 
ating units; two other 23,000 k.w. 
units are scheduled for the Milesburg 
station shortly as well as 83,000 k.w. 
at the Rivesville station in September 
1951. No new financing is anticipated 
before next year. 
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Shipping Lines—Arteries 
Of International Trade 


Shipping companies perform invaluable public service 


in peacetime. In a national emergency they become an 


indispensable part of the country's defense system 


= the railroads which may do 
a good deal in publicizing their 
passenger business, and yet have a 
larger and more lucrative business of 
hauling freight, merchant fleets ac- 
quire fame through their passenger 
trade, and little is said concerning fa- 
cilities for cargoes. Size, speed and 
the luxury of passenger vessels are 
the principal attributes emphasized. 
Yet from the standpoint of national 
defense, as well as the maintenance of 
living standards at all times, the most 
important task of the American Mer- 
chant Marine is the importation of 
essential goods and materials and the 
transportation of other such goods to 
friendly nations. 


War and Peace 


Our export business, in war and 
peace, has been the means of keeping 
other nations alive and keeping them 
from being swallowed up by preda- 
tory powers. At the same time we 
also have to import raw materials and 
finished goods from abroad in order 
to maintain our industrial system. 

The list of these imports, to which 
ordinarily little thought is given, is a 
fairly long one. It starts with anti- 
mony, of essential service in the com- 
position of alloys and useful in the 
arts, chemistry and medicine. Then 
follows bauxite, the principal source 
of aluminum. The list also includes 
chrome ore, cobalt ore, coffee, copper, 
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fiber (manila, sisal and henequen), 
lead, lead ore, manganese, oils (coco- 
nut, palm, .rapeseed and tung), pep- 
per, petroleum, rubber, sugar, tin, tin 
ore, tungsten ore, vanadium and zinc. 

These are only the more important 
items although the Munitions Board 
lists 50 commodities which must be 
stockpiled. Most of these are found 
along the 32 trade routes regularly 
followed by American freighters. 
Some, the American Merchant Ma- 
rine Institute points out, are off the 
beaten track, valuable cryolite ore be- 
ing brought from Greenland, and 
chrome from New Caledonia in the 
South Pacific. The distances vary 
from short hauls to Canada or Mexi- 
co to voyages half-way around the 
world to the principal sources of tin, 
rubber and antimony. Without a 
steady flow of such basic commodities 
into the ports and harbors of this na- 
tion, America’s industrial economy 
could not long exist. In the event of 
war, the stockpiling of these materials 
assumes such paramount importance 


that the U. S. Navy has officially 
designated sea lanes over which they 
are transported as “U. S. lifelines,” 
and the modern conception of Naval 
duty, in addition to seeking out the 
enemy and engaging him, is “keeping 
these sea lanes open in war,” in the 
words of Chief of Naval Operations 
Forrest Sherman. 

One of these materials alone, tin, 
traverses 12 trade routes stretching 
around the globe and covering the 
Atlantic, Pacific and Indian Oceans. 
In recent months, British Malaya has 
been supplying almost half our needs, 
with increased shipments arriving 
from the Cameroons and _ Belgian 
Congo, Indonesia and. Thailand. 
Communist-dominated China can no 
longer be depended upon, while Bo- 
livia accounts for only 10 per cent of 
our requirements. 


Brisk Advance 


The flow of imports from abroad 
has been advancing at.a brisk pace 
this year. Besides the essential raw 
products and foodstuffs, manufac- 
tured items such as automobiles, nov- 
elties, textiles, watch movements, fur- 
niture, clothing and _ photographic 
equipment have been coming in at a 
rapid rate. Total imports in 1950 are 
expected to be well over the $7 billion 
mark set in 1948, narrowing the trade 
gap. (Exports, in fact, are not ex- 
pected to be much over $9 billion.) 
For the first time in eight years, the 
United States is importing a slightly 
higher volume of farm commodities 
than it is exporting. Topping the list 
are coffee, sugar, wool, rubber, cocoa, 
hides and skins. 

U. S. ships, unfortunately, have 
been sharing in a decreasing percen- 
tage of total water-borne traffic. U. S. 
flag vessels, which in 1948 had car- 
ried 40 per cent of the dry-cargo ton- 
nage exported, accounted for only 36 
per cent in 1949 while the percentage 
of dry-cargo imports fell from 55 in 
1948 to 42 in 1949. The decline in 


The Leading Shipping Companies 


-~Revenues— 7-—-—— Earned Per Share ———, 

(Millions) 7 Annual— -Six Months— --Dividends—,_ Recent 

Company 1948 1949 1948 1949 1949 1950 1949 *1950 Price 
Amer. Export Lines. .$45.5 $44.0 $5.00 $4.98 $2.83 $0.45 $2.00 $2.00 18 
Amer.-Hawaiian §.S.. 26.2 27.4 0.29 2.51 0.51 0.71 3.00 2.25 45 
Atl., Gulf & W. Indies 21.4 12.9 D1.58 0.38 0.24 1.93 None None 79 
Moore-McCormack .. 85.4 71.2 $73 343: 205. 097 1.50 1.12% 15 
United States Lines.. 91.9 86.1 2.24 3.62 1.87 0.86 2.00 1,50 16 





*Paid or declared to Septembe: 13. D—Deficit. 
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U. S. shipping participation in total 
foreign trade has been a long-term 
trend since the end of the war. There 
has been a serious deficiency in our 
Merchant Marine as regards passen- 
ger ships as well as fast cargo vessels, 
but shipbuilders are presently work- 
ing on six new liners to be christened 
the President Adams, the President 
Hayes, the President Jackson, the 












| Dyer an unexpected volume of 
political pressure for immediate 
enactment of an excess profits tax 
measure, there appears little prospect 
that such a law will be passed “at the 
present session of Congress. But it 
has been quite clear ever since the 
war started in Korea that such legis- 
lation would be passed early next 
year. In order to get a tax bill of 
some sort out of the mill in time for it 
to do some good, legislators opposed 
to immediate enactment of EPT have 
promised that the law to be passed 
next year will apply retroactively to 
the last quarter or even the last half 
of 1950; thus the issue is of imme- 
diate significance to investors. 

Slide rules have been working 
overtime in Wall Street attempting to 
measure the relative vulnerability of 
corporations whose securities are 
widely held by the public. Since no 
one has the slightest idea what form 
EPT will take when finally enacted, 
this activity is perforce based on vari- 
ous assumptions which may eventual- 
ly prove to have been rather wide of 
the mark. Enough proposals have 
cropped up in Congress to provide a 
guide of a sort to the possible meth- 
od of computing exemptions based on 
average earnings, but so far no defi- 
nite proposals have appeared cover- 
ing an invested capital option. 

This is a serious drawback, for dur- 
ing the last war a large number of im- 
portant enterprises, including most of 
the railroad, utility and steel compa- 
nies, used this option. There is no 
assurance that it will be available this 
time (though this seems likely), and 
if available, it may contain a different 
definition of invested capital and dif- 
ferent rates of exempt earnings there- 
on. In order to place enterprises 
selecting this option on an approxi- 
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Constitution, the Independence, and 
United States, largest ship ever con-. 
structed in this country. Other than 
an occasional oil tanker and freighter, 
however, little other tonnage is now 
being built. 

Meanwhile a long-range program 
designed to develop the Merchant 
Marine through assistance to private 
enterprise in building, operating and 


12 Stocks In Good Tax Position 





12 Tax-Sheltered Issues 


Recent -—Dividends— 

Price 1949 *1950 
American Smelting.... 62 $5.00 $3.25 
Atch., Topeka & S.F...133 8.00 4.50 
Borg-Warner ........ 67 5.50 5.00 
Gen. Amer. Transp.... 53 3.00 2.25 
May Dept. Stores..... 54 3.00 2.25 
National Dairy ....... 44 220 1.90 
Pacific Lighting ..... 49 3.00° 2.25 
Phillips Petroleum.... 76 3.00 2.50 
Schenley Industries... 30 a1.30 a1.60 
Sunshine Biscuits..... SS d7so see 
Underwood Corp...... oe: 350° 225 
United States Steel.... 39 a2.25 1.95 





*To September 13. a—Adjusted for stock splits. 





mate parity with average earnings 
companies (assuming that exemptions 
on the latter basis are enacted more 
or less as recently proposed) it would 
be necessary to allow earnings of well 
over the eight per cent which was the 
maximum last time; for obvious po- 
litical reasons, it is doubtful that Con- 
gress would permit this. 

But despite the considerable degree 
of uncertainty which seems likely to 
surround this subject over the medi- 
um term future, companies with a 
high rate of income during the years 
1947-49 or (even better) 1946-49 ap- 
pear assured of a more or less shelt- 
ered tax status. There is almost no 
possibility that exemptions will be 
based solely on invested capital with- 
out an average earnings option, and 
in setting up the latter Congress will 
be forced to use the last three or four 
years as a base period since no other 
is available. 

Thus, enterprises whose earnings 
during recent years have been high 


‘should not be hit too hard by any 
law which is not calculated to be al- 


most confiscatory in its effect on the 
average company. If recent earnings 
have been abnormally high for some 





maintaining a fleet adequate for our 


_ national ‘economy and’ security * has 


been presented to Congress. While no 
action is expected at this present ses- 
sion, the necessity of making this 
country secure by strengthening our 
merchant fleet at a time when vital 
sea lanes may be threatened may 
bring ultimate liberalization of the 
1936 Merchant Marine Act. 





reason, implying that they are not 
likely to be equaled even at 1949 tax 
rates, so much the better. This is by 
no means the only consideration, how- 
ever. 

During the last war, some corpora- 
tions found themselves subject to 
heavy excess profits taxes from the 
time the first tentative EPT law was 
enacted, but nevertheless managed to 
maintain or even increase their net 
income as the war progressed. These 
were always companies. which were 
able to record substantial increases 
in gross revenues, profit margins, or 
both. Another important factor to 
consider is the coverage of present 
dividends by present earnings; even 
a moderate amount of additional tax 
liability may force dividend cuts by 
enterprises which are now paying out 
a large portion of their income, while 
a company paying a conservative 
dividend may very well be able to 
maintain it even though net is re- 
duced. 

The list of 12 issues in the accom- 
panying table has been chosen with all 
these factors in mind, plus one more: 
in each case, the stock is reasonably 
valued in relation to present earnmgs 
and dividends. It is not sound in- 
vestment policy to base commitments 
solely on tax factors, especially at a 
time when every aspect of a prospec- 
tive new tax necessarily remains a 
question mark. 

Some of the issues listed may oc- 
cupy an attractive position tax-wise 
on an invested capital basis as well 
as under the average earnings option, 
depending on how the former is set 
up under the law. These include At- 
chison, General American Transpor- 
tation, Pacific Lighting and U. S. 
Steel. In addition, the large deple- 
tion allowances of Pacific Lighting, 
Phillips Petroleum and U. S. Steel 
furnish extra protection to dividend 
payments. 
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Tax-Free Status for 
Bond & Share Dividends 


Sale of assets will furnish revenues for distribu- 


tions to common shareholders. Although not without — 


time limit, end of favored treatment isn't imminent 


lectric Bond & Share’s common 

stock is unique among the shares 
of private corporations because divi- 
dends upon it will not be taxable as 
ordinary income by the Federal Gov- 
ernment for many future years. Since 
Bond & Share can sell annually cer- 
tain of its portfolio securities on 
which it has unrealized tax losses, 
dividends paid in each year will con- 
stitute a return of capital. 

If EBS is able to carry out its plan 
of reorganization required by the 
Securities and Exchange Commission 
under the Public Utility Holding 
Company Act, dividends on its com- 
mon shares will not be taxable until 
stockholders have received dividends 
equal to the full cost of their shares, 
no matter whether they have held 
them for years or buy them in the 
future, and taxes will be assessed 
thereafter only at the lower rate ap- 
plicable to capital gains. The mini- 
mum saving to any stockholder, who 
has held his shares for more than six 
months, will be half the tax that 
would be payable on ordinary divi- 
dends. 


Tax Exemption 


This poses the worth of this tax 
exemption, the answer to which needs 
explanation. Because of unpaid divi- 
dend accumulations on its preferred 
stocks (which have since been re- 
tired), EBS had no earnings avail- 
able for distribution to its common 
stockholders until 1947, during which 
year 52 cents a share was earned and 
25 cents a share was paid in cash. 

Earnings for 1948 were 53 cents a 
share but, to save cash and aid in 
compliance with the Holding Com- 
pany Act, dividends were paid on 
the EBS common stock in the form 
of 1/60th share of Carolina Power & 
Light common stock. However, to 
avoid the issuance of fractional shares, 
holders of EBS common who other- 
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wise would have received fractional 
shares of Carolina common were paid 
50 cents a share in cash. 

In 1949, when earnings were 
equivalent to 50 cents a share, EBS 
common stockholders were given a 
dividend of 1/35th share of Middle 
South Utilities common or 50 cents 
a share in lieu of fractional shares. 
In addition, the Bond & Share is- 
sued rights to buy Middle South 
common which were salable in the 
market at an equivalent of more than 
70 cents per EBS common share, 
thereby bringing the value of distribu- 
tions in 1949 to more than $1.20 per 
EBS common share. During the 
three-year 1947-1949 period, divi- 
dends in cash, securities and rights 
were worth over $3.50 per EBS share 
and they are now worth $5.31 per 
EBS share to stockholders who held 
their Carolina and Middle South 
stocks and exercised their rights. 

Electric Bond & Share reported 
earnings of 80 cents per common 
share for the 12 months ended June 
30, 1950, which was the highest level 
of any 12 months’ period in 17 years. 
llowever, except for the dividend 
paid at the end of 1949 in Middle 
South common and rights, no fur- 
ther distribution was made to EBS 
common stockholders during the June 
1950 year. 

EBS officials estimate that earnings 
for the 1950 calender year will be 
around $1 per common share, but 
uncertainties over which the manage- 
ment has little control cloud the 1950 
dividend policy. 

Included in its present assets is 27 
per cent of the common stock of 
United Gas Corporation, which EBS 
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has asked SEC permission to keep, 
but no decision has been reached by 
the Commission. EBS received $2.1 
million in. dividends from United 
Gas in the June 1950 year, which was 
equivalent to nearly 55 per cent of all 
dividends it received during the 12 
months’ period, to almost 37 per cent 
of its total income for the period, and 
to nearly 42 cents per share on its 
5,250,357 shares of common stock. 
Obviously, if the SEC should direct 
EBS later in the year to dispose of 
its United Gas common stock hold- 
ings, its future per-share earnings 
would be reduced by more than 40 
per cent on the basis of anticipated 
1950 results (but before consideration 
of possible higher income from its 
other investments), unless the pro- 
ceeds from the sale could be invested 
to yield a comparable return. 
Primarily for this reason, EBS 
probably will not distribute all of its 
1950 net earnings in dividends to 
common stockholders, the range of 
possible distributions being from 50 
cents to $1 a share. Currently sell- 
ing around 19 on the New York 
Curb, possible dividend rates and the 
return thereon to stockholders at the 
present market price would be: 


Rate of 


Per Share Return 
Ree reertErsen 2.93% 
Te tee 222 EG 3.95 
OP i  cowitecoveisiveae 5.26 


If EBS common should be placed 
on an established dividend basis of 
50 cents a year, buyers of the stock 
at 19 would receive their dividends 
without income tax liability for 38 
years, or until the purchase price had 
been returned in dividends, and then 
would have their dividends taxed at 
no higher than the effective maximum 
capital gain of 25 per cent. If the 
annual dividend rate were fixed at 75 
cents a share, the exemption period 
would be 25% years. On a dividend 
basis of $1 a year, exemption would 
be reduced to 19 years. 

Although an annual dividend rate 
of $1 a share is wholly within the 
realm of possibility over the next few 
years, it is not expected to be 
reached in 1950. However, in view 
of the outlook for rising Federal in- 
come tax rates, a tax-free yield of 
3.95 per cent or even 2.93 per cent 
with the prospect of higher future 
returns would seem attractive to 
many investors. 
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Pure Oil Should 


Increase Dividend 


Earnings last year tripled the $2 dividend, and results 


this year should be even better. Recent discoveries in 


the Mexican Gulf improve the company's reserve position 


N* earnings of Pure Oil Com- 
1 pany in the first six months of 
this year dipped under net for the 
same period of 1949 by a margin of 
12 cents per share, but the substan- 
tial improvement which has devel- 
oped since the turn into the last half 
in the petroleum industry and in Pure 
Oil’s prospects as well, strongly sug- 
gests that 1950 net will be well above 
the $6.22 per share earned last year. 

During the final half of 1949, and 
for five months of this vear, crude oil 
production was severely restricted by 
the regulatory authorities in the states 
in which Pure Oil’s principal produc- 
tion lies. In consequence, net crude 
oil output fell almost 11 per cent un- 
der 1948, amounting to 25.1 million 
barrels against 28.1 million barrels in 
1948. This greatly increased depend- 
ence on purchased crude, and nar- 
rowed profit margins, since the com- 
pany’s own refineries processed. 36.1 
million barrels of crude or 1.6 million 
barrels more than in 1948. 

Company crude production in 1948 
was equivalent to 81.4 per cent of its 
own refinery throughput, the per- 
centage dropping to 69.4 per cent in 
1949. Crude refined by facilities 
owned by others brought Pure Oil’s 
total volume of processed crude to 
38.9 million barrels vs. 38.3 million 
barrels in 1948. 

While last year’s volume ap- 
proximated the highest figure in 
the company’s history, a new all-time 
processing record may be set this 
year. The refinery construction and 
modernization program has _ been 
completed and the rising demand for 
petroleum products from both civil- 
ian and military sources promises to 
tax Pure Oil’s facilities over the re- 
mainder of the year. 

Pure Oil Company, a fully inte- 
grated petroleum unit of medium size, 
was organized in Ohio in 1914 as the 
Columbus Production Company, later 
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changing its title to the Ohio Cities 
Gas Company. In 1917 it acquired 
the Pure Oil Company, a New Jer- 
sey corporation which, while small, 
was one of the oldest independent oil 
concerns in the country, having been 
formed in 1895. In 1924 the parent 
company adopted its present name. 
The previous year it had embarked 
on an era of expansion, acquiring the 
properties of two Humphreys Oil 
Company organizations in Texas. In 
1924 it took over the Oklahoma Pro- 
ducing and Refining Company. 
There are now 22 subsidiaries 
through which Pure Oil is engaged 
in producing, refining, transportation 
and retail marketing. It has approx- 
imately 250,000 acres of developed oil 
properties situated in twelve states, 
5,900 producing oil wells, 250 gas 
wells, five refineries, and three natu- 
ral gas plants. It owns 1,381 miles 
of oil and gas pipelines and 47 ter- 
minals and has stock interests in other 
companies operating more than 4,000 
miles of lines. Distribution of refined 
products is made through 816 bulk 





Pure Oil 


Earned 
*Sales Per 
(Millions) Share 


$76.9 $1.52 
60.7 D0.64 


119.1 2.19 
104.7 0.38 

94.3 1.11 

95.7 
112.9 
123.3 
136.2 
166.1 
165.3 
178.9 
244.4 


Divi- 
dends 
$1.50 


Price Range 
High Low 
3034—20 


6%4— 2% 


Year 


1929... 
1932... 


1937... 
1938... 
1939... 
1940. . 
1941.. 
1942.. 
1943... 
1944.. 
1945.. 
1946.. 
1947.. 
1948.. 281.3 
1949.. 263.4 


Six months ended June 30: 


1949.. $132.3 $2.99 Re ee 
1950.. 138.2 2.87 a$1.50 b45 —26% 
zy a operating income. a—Includes $0.50 


paid September 1. b—To September 13. D— 
Deficit. 


None 


0.25 
None 


2434— 8354 
13%4— 8% 
0.25 1134— 6% 
0.25 11%4— 6% 
0.50 12 —7 
0.50 11%—7 
197%—11 
18 —14% 
2414—17 
2874—193%4 
2914—21% 
42 —25% 
337,—2458 
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distribution plants and 12,500 dealer 
and retail outlets located in 24 states. 

Last year operations were extend- 
ed into the Gulf of Mexico, about 
ten miles off the Louisiana coast. One 
well now is producing oil and there 
are indications that the field contains 
large oil and gas reserves. A pipe- 
line to the drilling platform has been 
contracted for. It will have a daily 
capacity of 50 million cubic feet of 
gas, and will deliver it to Tennessee 
Gas Transmission Company lines on 
the mainland. The Gulf development 
holds promise of contributing substan: 
tially to Pure Oil’s future revenues. 

Several projects in the Worland 
field of Wyoming also promise to 
contribute to the company’s future 
revenues. Butane, propane and natu- 
ral gasoline are being produced by the 
recently completed gas processing 
plant. The company has an interest 
in the Texas Gulf Sulphur’s sulphur 
plant in the field, and it also will re- 
ceive a share of the income from the 
sale of dry gas from its own and the 
Texas Gulf plants. Pure Oil also 
has a small interest in an oil pipe line 
from Worland to \Wood River, IIl., 
which will be completed next year. 

Pure Oil is in strong financial posi- 
tion. As of December 31 last, cur- 
rent assets of $84.5 million stood in 
a 3.2-to-1 ratio to current liabilities 
of $26.3 million, providing working 
capital of $58.2 million. Long term 
debt was reduced during the year to 
$28.4 million from $30.7 million one 
year earlier. There are 442,243 
shares of 5 per cent cumulative pre- 
ferred stock and 3,982,031 shares of 
common stock. 

The management has consistently 
followed a conservative dividend pol- 
icy, but with its expansion and mod- 
ernization program completed, and in 
view of the highly favorable earnings 
prospects, there would appear ample 
reason for a more liberal attitude 
toward common stockholders. Net 
earnings in 1949 were more than 
three times the common dividend of 
$2 per share; ‘in 1948 earnings were 
almost five times dividend needs, and 
dividend payments were earned three 
times in each of the two preceding 
years. Selling around 44, the shares 
now afford a yield of but 4.5 per cent, 
a modest return on an oil equity, but 
one which suggests that an increase in 
the dividend may not be far away. 
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THE WORLD 
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That’s what the management executive 
has when he transacts his business through National City’s 
Head Office, its 51 overseas branches and correspondents 


throughout the world and its 67 branches in Greater New York. 


Each office is staffed by people intimately familiar with business 
and trade conditions in their own area—and their knowledge 
is instantly available to every other National City Branch. 
This close cooperation between branches and correspondent banks 
provides the carefully coordinated, up-to-date information so 
vital both in day-to-day operation and in the special problems 


which arise in the course of domestic and foreign trade. 





First in World-Wide Banking 





Head Office: 55 Wall Street, New York 


BRANCHES AND CORRESPONDENTS 
THROUGHOUT THE WORLD 


Member Federal Deposit Insurance Corporation 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


New taxes may limit earnings increases from high business 


level that is in prospect. 


But prospective profits still would 


support higher share prices than those now prevailing 


This time of the year frequently sees the mar- 
ket developing declining tendencies as a result of 
seasonal factors. But in the present instance, rail 
shares recently have advanced to their best levels 
in four years, and the industrial stock average has 
recovered to within a few points of its pre-Korean 
high. One of the things helping along the advance 
undoubtedly has been the better tone to the war 
news, with indications that a definite turn in the 
tide is developing. 


But of even more influence on the price trend 


for most stocks is the growing public awareness ° 


of the inflation potential that is being built up. 


Temporarily, fiscal trends are in the other 
direction. Business has remained at unexpectedly 
high levels, the “quickie” tax bill will add between 
$4 billion and $5 billion to the Government’s rev- 
enues, and the further tax increase that is expected 
from the new Congress shortly after the turn of the 
year also will lift Federal income for the current 
fiscal period. In the meanwhile, although defense 
expenditures are rising, the rate of increase has 
been slow, and the net result may well be a budget 
balance for the fiscal year ending next June 30. 
(Last year there was a deficit of $3.5 billion.) 


Over the longer term, however, the fiscal pros- 
pect is much less rosy, and it is to this as well as 
other factors working to lift the general price 
structure that the stock market has been looking. 


Nothing provides perfect protection against in- 
flation, but selected common stocks will do a much 
better job than other kinds of hedges. Over the 
longer term, the increasing money supply is re- 
flected in earnings gains for most companies, and 
these in turn are reflected sooner or later in higher 
market values for their stocks. Unlike bonds and 
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other fixed income investments, as earnings rise 
the amounts paid to common stock owners increase 
also, affording some measure of protection to the 
investor’s purchasing power. For temporary periods, 
price controls and special taxes can hide the symp- 
toms of inflation and hold earnings and dividends 
in restraint. But in the meanwhile, the inflationary 
potential is building up, and it is only a matter of 
time before its classic effects on the general 
economy everywhere become evident. 


Mid-week saw the Dow-Jones industrial av- 
erage above the 224-level, where it had recovered 
27 points of the 31-point Korean decline. With the 
rail average already in new high ground, the price 
pattern is assuming significant form for market ob- 
servers. A further rise of five points or so would 
put the industrial index above its peak of last June 
12, implying to many technicians that a further 
substantial advance was probable. And on the 
other hand, failure within a reasonable period to 
rise beyond the 228.38-level would create uncer- 
tainty concerning the general market trend for the 
immediate future. 


But for those who attach greater importance 
to more fundamental things, the fact is that stocks 
seldom if ever have sold for as little as ten times 
earnings just prior to a long term price decline. 
Nor are yields averaging six per cent or more a 
characteristic of a market peak. High price-earn- 
ings ratios and low yields are among the usual 
signals of an impending market reversal. 


With the market in historically high ground, 
this obviously is no time to abandon a policy of 
caution. But retention of good quality issues which 
afford comparatively liberal yields seems fully war- 
ranted. 

Written September 14, 1950; Richard J. Anderson. 
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Rail Earnings Up 

Increasing use of cost-cutting diesel locomotives, 
combined with more efficient utilization of freight 
cars, is reflected in a 4.7 per cent decline in Class 
I rail operating expenses for the first seven months 
of this year. Although total operating revenues 
were down slightly compared with the similar 1949 
period, the lower expenses lessened the drag on net 
operating income to such a degree that n.o.i. rose 
18 per cent while estimated net increased 34 per 
cent over the seven-month period ($269 million vs. 
$201 million one year earlier.) Markedly favorable 
results in July, must be attributed in large part to 
the low base of a year ago. On a rise of 66 per 
cent in net operating income, estimated net 
amounted to $59 million vs. $26 million, up 127 
per cent. Aided by the stimulus of war prepara- 
tions, carloadings have continued at favorable 
levels in recent weeks; during the week ended 
September 2 they were at the highest point in 
nearly two years. Ore loadings stood out, surpas- 
sing the figures for every week since 1943. 


Tire Inventories Cut 

Manufacturers’ shipments of automotive tires 
zoomed and inventories dropped in July as the 
result of scare buying. While the buying rush has 
subsided, field reports that buying has returned to 
pre-rush levels—but has not dipped any lower— 
would indicate that the surplus buying was of 
tires for which the purchasers have no early need. 
July shipments jumped to 10.4 million passenger 
types against 8.8 million in June, all of the in- 
crease, and more, being for replacement—original 
equipment sales dropped 140,000 to 3.5 million. 
Production was at about the June level, and the 
drain on manufacturers’ stocks cut inventories of 
passenger tires 36.7 per cent—from 8.97 million 
at the end of June to 5.69 million on July 31. In 
the first seven months this year tire makers turned 
out 53.8 million casings of all types against 45.7 
million in the 1949 period, while sales of 57.2 
million this year compared with 44.7 million to 
July 31 last year. 


Armament Program 

Armament contracts are expected to be placed 
at a faster pace following Army announcement of 
plans to purchase $669 million worth of new tanks 
and combat vehicles during fiscal 1950-51, more 
than ten times the $63 million budgeted prior to 


16 


CURRENT 
TRENDS 





outbreak of war in Korea. The 1951 military avia- 
tion budget, approved by the House, has $6.4 
billion earmarked for airplane procurement. 

Another $500 millién will be asked by President 
Truman, it is indicated, to expand the military tank 
program. Present Army plans include expenditures 
of $440 million for ammunition, $226 million for 
artillery, $111 million for non-combat motor 
vehicles, and $42 million for light planes and 
helicopters. In addition to the $6.4 billion Air 
Force-Navy program, which is triple last year’s 
sum, nearly $1.45 billion will be spent for planes 
for friendly nations. In expanding to 69 groups, 
the Air Force expects to purchase 4,428 new 
planes while Navy funds will permit the addition of 
3,357. And General Omar Bradley, chairman of 
the Joint Chiefs of Staff, has warned that “we may 
have to come back and ask for more.” 


Large Harvest Expected 

The Agriculture Department’s prediction that 
the nation’s 1950 crop harvest will be the fourth 
largest in history includes a boost of 15 million 


‘bushels in the spring wheat forecast, bringing 


total production once more above the one billion 
bushel mark. Unless early frosts take a toll, the 
prospective corn harvest is set at nearly 3.2 billion 
bushels, fourth largest in history, and record pro- 
duction of soybeans and sugar beets also is in 
prospect. A bumper potato crop, 420.3 million 
bushels—18 million bushels more than the 1949 
crop—is bound to pose a problem inasmuch as 
last year the Government had to buy up a surplus 
of more than 70 million bushels under its price 
support program. Sufficient food supplies, however, 
will be available for both the civilian population 
and the armed forces during the year ahead. 


Mail Order Price Cuts 

Sears, Roebuck & Company, Montgomery Ward 
& Company and Aldens, Inc. have issued mid-sea- 
son sales catalogs which show price cuts on many 
items listed in the regular fall catalogs prepared 
just before Korea. The Sears cuts cover approxi- 
mately 1,000 items, many of which have been mov- 
ing upward in price in recent weeks, the reductions 
extending to woolens, home furnishings, television 
sets, percale dresses, automobile radios and so on. 
The new lists have been accompanied by clarifica- 
tion circulars which emphasize that the cuts are 
special offers and clearances, and do not indicate 
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a downtrend in the items affected. Mail order buy- 
ers are constantly in the market and their commit- 
ments are usually made’ months in advance of 
catalog publication. The items on which reductions 
have been made are generally merchandise pur- 
chased at low pre-Korea prices. 


Divergent Soap Trends 

Sales of hard soap for the first six months of 
1950 aggregated 1.1 billion pounds as against 1.3 
billion pounds (Association of American Soap & 
Glycerine Producers figures) for the same period 
of last year, a decline of 11 per cent. But buyers 
took 522 million pounds of synthetic detergents 
in the January-June months of 1950 as compared 
with 325 million pounds in 1949, a rise of more 
than 60 per cent. The growing popularity of the 
new washing materials is clearly indicated by these 
statistics, which reflect an increasing preference 
by housewives for so-called soapless soaps. The 
growth of synthetics points to more stable profit 
margins for the industry, since prices for raw ma- 
terials used in the manufacture of detergents are 
steadier than quotations on fats and oils, which 
fluctuate widely. 


Briefs on Selected Issues 

Associated Dry Goods earned $9.86 per share 
on the 6 per cent preferred stock for the six months 
to July 31 vs. $7.74 per share in the same 1949 
period. 

Standard Oil of California will redeem its 
debenture 234s, of 1966 on October 20. 

Walgreen Company’s August and eight months 
sales were 3.2 and 0.4 per cent respectively above 
the same periods last year. 

Of American Tel. & Tel.’s $394.3 million deben- 
ture 34%s of 1959, $306.3 million had been con- 
verted into common stock as of August 31. 

Brown Shoe’s nine months sales were $61.3 
million vs. $57.2 million a year ago. 


General Motors’ Canadian subsidiary plans con- 
struction of a $7.5 million plant near Toronto; 
scheduled for completion late in 1951. 


Other Corporate News 

American Radiator & Standard Sanitary plans 
$1 million modernization program for its Tiffin, O., 
plant which will increase output of vitreous china 
plumbing fixtures by 10 per cent. 

Sears, Roebuck had sales of $1,012.7 million 
for the 24 weeks to July 16 vs. $901.5 million in 
the same 1949 period. 

Lima Locomotive stockholders will vote October 
3 on merger with Baldwin Locomotive. 

Paraffine Companies stockholders will vote Sep- 
tember 26 on a change in name to Pabco Products, 
Inc. 

A. S. Beck is acquiring Adler Shoe Corporation; 
latter operates 18 stores in the N.Y.-N.J. metro- 
politan area and 20 agencies in other parts of the 
country. 

McGraw-Hill has acquired from MacLean-Hunter 
Publishing the monthly magazine Chemical Indus- 
tries which it plans to publish more frequently than 
previously. 

Childs Co. has started a modernization and re- 
habilitation program of its restaurant chain which 
will include soda fountain and candy departments 
in all units. 

Libbey-Owens-Ford has curtailed production by 
50 per cent at its Charleston, W. Va., flat-glass 
plant as a result of soda-ash shortage. 

Pittsburgh Steel has extended to October 20 the 
time in which preferred stockholders may exchange 
shares for prior preferred and common stock. 

Cuban-Atlantic Sugar has acquired about 25 
per cent of Central Violeta’s capital stock as an 
investment. 

Smith & Corona Typewriters had sales of $25.7 
million for the fiscal year ended June 30 vs. $23.5 


million a year earlier. 
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Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 







SELECTED 
ISSUES 


mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 








Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate the 
investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 
U.S. Gov't Savings 212s, Series G 100 2.50% *Not 


American Tel. & Tel. 2%4s, 1975 99 2.80 105 
Atlantic Coast Line gen. 414s, 1964 106 3.90 Not 
Bethlehem Steel cons. 2%4s, 1970 101 2.70 10314 
Chicago, Burlington & Quincy 

a ne Cp iobin ana aes 104 2.95 105 
Commonwealth Edison 2%4s, 1999 100 2.75 103% 
Illinois Central joint 444s, 1963 102 4.30 105 
Pacific Tel. & Tel. deb. 2%4s, 1985 100 215 106 
Southern Pacific Co. 414s, 1969 99 4.60 105 


*Redeemable at option of holder after six months at varying 
prices below par. 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Price Yield Price 
Recent Call 


American Sugar Ref. 7% cum.. 133 5.26% Not 
Associated Dry Goods 6% cum.. 107 5.61 Not 
Atch., Top. & S. F. 5% non-cum. 109 4.59 Not 
Champion Paper $4.50 cum.... 105 4.29 108 


Gillette Safety Razor $5 cum.... 93 5.38 105 
Public Serv. E&G $1.40 cum. conv. 26 5.38 (1960) 
Radio Corporation $3.50 cum.... 74 4.72 100 


Reading 4% Ist (par $50) non-cum. 39 5.13 50 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company positions. Yield 
is subordinate to long term price appreciation possibilities. 


-~Dividends— 
Paid So Far -Earnings~ Recent 
1949 1950 1949 1950 Price 


American Home Products $1.70 $1.00 b$1.37 b$1.53 30 


Dow Chemical ........ 1.30 *2.00 £4.44 £5.34 64 
El Paso Natural Gas... 1.20 0.90 e2.36 e1.76 24 
General Electric ...... 2.00 2.80 bl1.61 b2.68 47 
General Foods ........ 2.25 1.85 b2.50 b2.47 47 
Int'l Business Machines +4.00 +3.00 b5.87 b6.34 210 
Pacific Lighting ...... 3.00 2.25 e359 e€3.92 50 


Southern Cal. Edison.. 1.75 1.50 b1.87 bl1.60 33 
Standard Oil of Calif... +4.00 +3.00 b5.55 b4.21 75 
Union Carbide & Carbon 2.00 2.00 b1.46 b2.11 47 
United Biscuit ........ 1.60 1.20 b2.75 b2.19 27 


b—Half-year. e—Twelve months ended June 30. {—Twelve 
months ended May 31. *Also paid 24% in stock. TAlso paid 5% 
in stock. 
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Common Stocks for Income 


Issues of this type should constitute the larger propor- 
tion of the common stock commitments held by the average 
investor; stocks listed in the “Stocks for Income and 
Appreciation” classification may be used as supplemenia. 
selections. 

== — Dividends———__ 

Paid 1940-1949 Paid So Far Recent 

Since Average 1949 1950 Price 
American Stores .... 1939 $1.15 $1.75 $2.00 33 


American Tel. & Tel.. 1881 9.00 9.00 9.00 152 
Borden Company .... 1889 1.92 2.70 1.80:. 51 
Consolidated Edison.. 1885 1.70 1.60 1.20 28 
First National Stores. 1926 2.75 3.50 a ee 
Household Finance... 1926 1.60 42.00 1.60 33 
ate: 65, Tbs ccues 1918 2.46 3.00 250.. 51 
Louisville & Nashville. 1934 3.46 aoe 2.64 45 
MacAndrews & Forbes 1903 2.10 2.50 2.50 38 
May Dept. Stores.... 1911 1.96 3.00 2.25 54 
Pacific Gas & Electric 1919 2.00 2.00 LS . 22 


Philadelphia Electric. 1902 1.27 1.20 0.9714 25 
Reynolds Tobacco “B” 1918 1.84 2.00 150 34 
Socony-Vacuum ..... 1912... 071 1.10 0.80 23 
Sterling Drug........ 1902 1.82 2.25 150 36 
Texas Company .... 1902 2.25 310 4.00 74 
Underwood Corp. .... 1911 2.97 3.50 2.25 44 
Union Pacific R.R.... 1900 3.65 6.00 5.00 99 
United Fruit ....... 1899 2.03 4.00 4.50 65 


Walgreen Company... 1933 1.68 1.65 185 28 





TAlso paid 10% in stock. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stock 
for Income” group, but are satisfactory for larger port- 
folios. Greater price volatility should be expected from 
commitments in this classification. 


-~Dividends— 
Paid So Far -—Earnings~ Recent 
1949 1950 1949 1950 Price 


Allied Stores: <6o6 ccc $3.00 $3.00 a$1.08 a$0.84 40 
Bethlehem Steel ...... 2.40 2.10 b5.91 b5.63 43 
Brown Siiee ’ o0ke Gin. 2.10 2.20 b2.49 b2.95 44 


Columbia Gas System.. 0.71 0.5614b0.63 b0.90 13 
Container Corporation. 4.00 2.25 b3.45 b4.61 55 


Firestone Tire ....... 4.00 4.00 b4.02 b6.68 74 
Flintkote Company ... 2.50 1.50 b2.23 bl1.71 26 
Freeport Sulphur ..... 4.00 3.75 b3.26 b3.96 70 
Gen. Amer. Transport. 3.00 2.25 b2.74 b2.29 53 
General Motors ...... 8.00 7.00 b6.76 b10.91 93 
Glidden Company .... £1.60 2.10 cl.88 c¢2.15 28 
Kennecott Copper..... 4.00 3.25 b2.15 b3.49 64 


Mathieson Chemical... 1.06 1.00 b1.23 b1.62 27 
Mid-Continent Petrol.. 3.00 2.25 b3.43 b3.22 50 
Simmons Company.... 2.50 1.50 bl1.70 b3.09 29 
Sperry Corporation ... 2.00 1.50 b1.82 b2.10 31 
Union Oil of California 2.37% 1.50 b2.48 b0.94 33 
Rhy Shit Me din a. eek 2.25 1.95 b3.12 b4.08 39 
West Penn Electric.... 1.52% 1.35 b1.81 b1.88 25 


_ a—First quarter. b—Half-year. c—Nine months ended July 31. 
TAlso paid 2% in stock. 
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Washington Newsletter 





Aluminum shortage not traceable to hoarding—Controls are 


coming forward only after deliberation—Conferences on 


labor may serve only to prolong controversies with unions 


WASHINGTON, D. C.— At last 
there’s an honest, you might almost 
say “solid,” shortage, which isn’t a 
mere, temporary effect of hoarding. 
It's aluminum. The airplane makers 
have been ordering great quantities 
in order to start production, based 
upon letters of intent. Until recent- 
ly, the Military had been taking about 
three per cent of the total. The Sep- 
tember ratio is estimated at 16 per 
cent. Moreover, Alcoa is said to 
have been asked for about 12 per cent 
of its output for the stockpile. 

Aluminum production is now far 
above last year; the expansion was 
entirely in civilian products. The 16 
to 28 per cent demanded by the 
Armed Services is based upon the 
present stepped-up volume. The vol- 
ume of plate, sheet and strip is more 
than double that of a year ago; con- 
sequently, output for civilian use 
ought to stay above 1949. But orders 
for everything have increased so that 
a total above 1949 won’t be sufficient. 

Judging by the word of storekeep- 
ers, the first loss to ordinary day-to- 
day life is in aluminum foil. On big 
stuff, a reasonable inventory had been 
accumulated ; the packaging business 
already must depend upon spot in- 
genuity. With a great part of the alu- 
minum output going to the Air 
Forces, it’s hard to see how the sup- 
ply of appliances and such can be 
maintained. The ratio indicated for 
September, moreover, is more likely 
to go up than down. 


Controls are being put on at the 
deliberate tempo forecast all summer. 
It’s a matter of controling inven- 
tories of scarce metals, allocating the 
output, etc. In the case of aluminum, 
thanks to the near monopoly, all this 
is scarcely necessary: the leading 
companies seem on their way to be- 
coming virtual branches of the Gov- 
ernment anyway. 

SEPTEMBER 20, 1950 


The original control bill said that 
labor disputes were to be settled af- 
ter consultation with the parties. The 
opposition in Congress added a sec- 
ond idea: it empowered the President 
to call “conferences” of management 
and labor, as if he hadn’t that power 
in the first place. Management’s per- 
sonnel experts say that they wish that 
the opposition had either consulted 
with, or called a conference of, busi- 
nessmen beforehand. 

If there’s express power to call a 
conference, it’s hard to duck doing so. 
But conferences rarely work; too 
much is open so that everybody is 
forced to talk for the record rather 
than in communication. And at the 
very first one, unions are expected to 
ask for things utterly beyond the pow- 
er of management to grant—for in- 
stance, suspension for the duration of 
the Taft-Hartley Act. Management, 
as well, will propose things they know 
perfectly well union leaders can’t of- 
fer ; all that is part of the atmosphere 
of conferences. 

The actual negotiation to settle dis- 
putes is always hard enough; it will 
also be pretty hard getting spokesmen 
for the various parties to agree on 
the when-and-where of ceilings. At 
least, in quiet negotiation everybody 
has the power to carry through what, 
in the open, might be called either a 
“sell-out” or an “act in the public in- 
terest.” Under the spotlight, it’s 
different. 


What will happen to the cost-of- 
living for the rest of the year? Gov- 
ernment economists right now are 
more interested, occupationally, in 
what will happen to what technically - 
minded people will mean when they 
use the term, “cost-of-living.” The 
Labor Department’s index, regardless 
of what anybody may do about it, is 
about to become ambiguous. There 
will be creeping shortages of consum- 


ers’ hard goods, which have their 
places within the index. The Depart- 
ment would like to give each compo- 
nent less weight as it disappears from 
the shelves; this quietly changes the 
meaning of the index, as people un- 
derstand it. 

Moreover, as things get scarce, 
they will be moderately available in 
one city while disappearing altogeth- 
er somewhere else. So, shaving sta- 
tistical weights in line with supply 

“can’t be carried out with easy ac- 
curacy. There are ample Census De- 
partment figures on total shipments 
of all kinds of things, but the connec- 
tion between these and what’s sold in 
stores is indirect, at best. So the sta- 
tisticlans are wondering and arguing 
about what to do. 

As for the actual cost-of-living, 
quotation marks omitted, most econo- 
mists are optimistic at least on food 
prices. It’s the season of price de- 
clines, so that it may be expected that 
prices won't go up too fast. For- 
tunately, military plans don’t call for 
feeding a vast Army. Clothing prices 
suggest less optimism, considering 
the vast wool shortage. Rent is more 
or less fixed. Prices of durables may 
slowly lose importance. 


Demand for rayon evidently will 
continue to go up. Already, it’s a 
substitute for wool in men’s suits. 
Even the short fiber carpet wool is 
scarce; the major rug makers, too, 
are going over to synthetics. Armies 
throughout the world continue to use 
wool; apparently, there’s at least an - 
adequate military supply. Army 
orders for large quantities of rayon, 
consequently, don’t seem to be indi- 
cated. 

—Jerome Shoenfeld 
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New-Business Brevities 





Drugs & Toiletries . . 

Tooth powder containing penicil- 
lin, a new product which will be sold 
only on dental prescription, has been 
introduced by Andrew Jergens Com- 
pany—trade-named Dentocillin, the 
new dentifrice is being advertised to 
the trade as “proved more effective 
in reducing the incidence of tooth de- 
cay than authoritatively reported for 
any other dentifrice or agent.” 
Whether she is interested in dyeing 
her hair or in removing the dye 
from her hair, there’s news for her: 
A new type of hair coloring, for ex- 
ample, which will enable milady to 
do a professional looking job of hair 
tinting right at home will be sold un- 
der the trade name Tintair—it is be- 
ing introduced by a new concern, 
Bymart, Inc., in one dozen shades. 

. On the other hand, if her hair 
has been dyed too much and _ she’d 
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MEMORIALS 


Hand - tooled 
cast bronze 
Plaques, 
honor rolls = 
and nameplates . . . equal 
to the finest since 1882. 
FREE folders in colors; suggestions, 
estimates. WRITE US TODAY. 


Dent. NEWMAN BROTHERS, INC. 
Cincinnati 3, Ohio | 


Read this 96-page book, og. el TO MAKE A WILL 


by Parnell Callahan, lawyer. ONLY $1 ‘00 
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today for your copy postpaid and learn the proper way 

to make your will! 

Law of Real Estate and How to Be a Notary—$!.00 Each 
OCEANA PUBLICATIONS,. Dept. 538 

461 West 18th Street New York 11, N. Y. 
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like to restore its normal condition, 
the product needed is Trichamine, 
although she'll have to see her 
beautician for the treatment since the 
product has been restricted by law 
for professional use only—it is made 
by Liquinet Corporation, the com- 
pany that three years ago introduced 
a liquid spray for the hair which dries 
tc form a hair net. 


Motion Pictures... 

So-called “sidewalk superintend- 
ents” will surely enjoy watching 
United States Steel’s new sound Ko- 
dachrome picture, Building for the 
Nations, which follows erection of 
the Secretariat Building of the 
United Nations in New York City 
from three floors below ground to 
the uppermost fortieth floor—re- 
leased last week for showings to the 
general public, this 16-mm. film has 
a running time of 35 minutes. . . 
Another film which was released last 
week for public showings is 24 Hours 
of Progress, a documentary on the 
round-the-clock role of oil narrated 
by Ralph Bellamy—produced by 
Louis de Rochemont for the Oil In- 
dustry Information Committee, this 
16-mm. black and white film has a 
running time of 28 minutes... . On 
the subject of oil, for some time now 
Shell Oil Company has offered a 
motion picture series entitled This Is 
Oil which is supplemented by three 
full color wall charts highlighting 
steps in the production of oil from 
the search for crude to the manu- 
facture of the finished product—since 
these charts are complete in them- 
selves, the company now offers them 
alone to schools and colleges which 
have need for such a visual presenta- 
tion. . . . For a list of current busi- 
ness films which may be obtained on 
a loan basis or rented, see the Sep- 
tember 1 issue of Sales Manage- 
ment—you'll find forty titles listed 
there plus film data, sponsors and 
producers. 





Photography ... 
Two of three models of Bolsey 35- 





mm. cameras contracted for by the 








United States Air Force and Signal 
Corps for miltary use, it is interest- 
ting to note, are standard models 
available to the general public—the 
manufacturers’ record of having had 
less than one-tenth of one per cent 
of these models in the hands of éon- 
sumers returned for service was an 
important consideration in their selec- 
tion. .. . Picking up where it left off 
during World War II, American Op- 
tical Company has announced a new 
series of AO Spencer 35-mm. and 
+ x 5-inch photomicrographic cam- 
eras for laboratory and clinical use— 
the new models feature a specially de- 
signed revolving body which permits 
360 degree rotation of the camera 
backs, thus doing away with the need 
for a microscope with a circular re- 
volving stage. . .. Three dimensional, 
true-to-life pictures may be shown 
from either 35-mm. or 2 x 2-inch 
slides with a projector recently intro- 
duced by David White Company for 
home and commercial or educational 
use—the pictures are projected on a 
special metallic screen which was de- 
veloped by the company for three- 
dimensional projection. 


Public Relations .. . 

There will be big doings through- 
out the nation in communities where 
oil is an important industry during 
the week of October 15-21, officially 
known as Oil Progress Week, when 
oil companies and hundreds of thou- 
sands of oil workers cooperate in re- 
porting on the achievement of their 
industry to friends and fellow towns- 
men—to help tell this story, the Oil 
Industry Information Committee and 
the Western Oil & Gas Association 
are distributing some 8,000 kits of 
special materials. . . . Striving for 
improved readability and economy 
in production, a new dealer publica- 
tion, Inside Carrier, recently intro- 
duced by Carrier Corporation, is 
5x13™% inches in size, with each 
page carrying only one column of 
tvype—the new publication will be 
issued monthly. . . . City National 
Bank & Trust Company, of Kansas 
City, Mo., recently issued an inter- 


FINANCIAL WORLD 



















esting 
lining 
and be 
of the 
compl 
manu: 
emple 
sed 
advar 
& As 
name 
cordi 
dent- 
mode 
pany 
ning 
years 
















Trans 
It 
will 
ly ir 
coac 
ruar 
expe 
rece 
ring 
leys 
the 
vehi 
49 | 
fror 
deli 
pan 
igh 
cen 
the 
cor 
gin 


sting 24-page employes’ manual out- 
lining the bank’s employment policies 
und benefits—illustrated with pictures 
of the new bank building which was 
completed only three years ago, the 
manual also reproduces a copy of the 
employe confidential rating report 
used by the company in determining 
advancements. . . . Draper, Perkins 
& Associates, Inc., has changed ‘its 
nane to Draper Associates, Inc., ac- 
cording to James F. Draper, Presi- 
dent—a leader in the movement to 
modernize annual reports, the com- 
pany has produced many’ prize-win- 
ning reports during the past eight 
years. 


Transportation .. . 

It won’t be long before Chicagoans 
will be able to boast about their great- 
ly improved electric trackless trolley 
coach system, for beginning next Feb- 
ruary the Chicago Transit Authority 
expects delivery to start on an order 
recently placed with Marmon-Her- 
rington Company for 349 such trol- 
leys, which will make the Windy City 
the nation’s leading operator of these 
vehicles—each trolley coach will seat 
49 persons and will have double-sized 
front and center doors. .. . For city 
delivery service, White Motor Com- 
pany has added the White “3014,” a 
lighter version of the company’s re- 
cently introduced “3000” series with 
the power-lift cab—this truck, ac- 
cording to the company, has been en- 
gineered “to produce more deliveries 
at a lower delivery cost.” ... This 
is “No Accident, No Injuries” month 
for the more than ten thousand em- 
ployes of the Missouri-Kansas-Texas 
lines—the object of stressing safety 
this month, says the company, “‘is to 
see if pre-determination will have any 
effect on reduction of injuries and ac- 
cidents.” . . . Led by a showing ear- 
lier this month at Detroit, the recent- 
ly announced 1951 Packard will be 
displayed to the public at salon show- 
ings scheduled for eighteen major cit- 
ies across the country—exact dates of 
each showing. will be announced lo- 
cally... . Pennsylvania Railroad will 
be spending more than $4 million this 
year and next to redesign and rebuild 
40 dining cars—incidentally, if you 
haven’t already seen it, the August 
issue of the road’s Train Talks, high- 
lighting dining car service, will make 
interesting spare-time reading. 
SEPTEMBER 20, 1950 








HIGHEST STANDARDS 


in Ships and Service 


For over thirty-five years Mooremack has 
been a name of consequence in the world of 
shipping . . . today on both the Atlantic and 
Pacific coasts of the United States and in 
South America, Scandinavia and continen- 
tal Europe, Moore-McCormack ships rep- 
resent the most modern and most efficient 
in passenger and cargo transportation. 


Consult your Travel Agent or 


MOORE-McCORMACK 


WMS 
Offices in Principal Cities of the World 


Five Broadway 


38-DAY CRUISES 

to TRINIDAD 

RIO DE JANEIRO 
SANTOS - SAO PAULO 
MONTEVIDEO 

BUENOS AIRES 

in luxurious and 

relaxing comfort on 


the 33,000-ton 
Good Neighbor Liners 


S. S. BRAZIL 
S. S. URUGUAY 
S.S. ARGENTINA 


Fortnightly sailings 
from New York 


Also Stopover Round 
Trips. Round South 
America Sea-Air Cruises 
or One-Way Passages 
to all ports. 





New York 4 














Random Notes... 

Motorsport, a new publication to 
promote motoring as a sport, made 
its bow to Eastern audiences earlier 
this month—it carried an October 
dateline. .. . The long-awaited Henry 
J., Kaiser-Frazer’s lowest-priced au- 
tomobile, will make its first public 
appearance at the end of this month 
now that parts shortages for the new 
model have been somewhat over- 
come—first body model to be mar- 


keted will be a two-door sedan. 
... With cool mornings ahead, there 
should be widespread interest in a 
thermostat which is made expressly 
for portable electric heaters — its 
maker is Electric Controls, Inc. 


—Howard L. Sherman 





When requesting information concerning 
business questions, please enclose a self- 
addressed postcard—or a stamped envelope 
—and refer to the date of the issue in 
which you are interested. 
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CHARTS 
& MAPS 


For All Phases of 
Business Activity 


We professionally design 

your charts and maps to do 

successfully the work you 
desire of them. 


EDWARD WILLMS CO. 


7 East 42nd Street 
New York 17, N. Y. 
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ADDRESSOGRAPH-MULTIGRAPH 
CORPORATION, Cleveland, Ohio 


DIVIDEND LA 
Md 


The Board of Directors of Addressograph- 
Multigraph Corporation has declared a quar- 
terly dividend amounting to Seventy-five ts 
(75¢) per share and an extra dividend amount- 
ing to Seventy-five Cents (75¢) share on the 
outstanding Common Stock of the Corporation, 
payable on October 10, 1950 to shareholders 
of record at the close of business on Septem- 


ber 18, 1950. 
A. P. Tyler, Secretary. 


NO. 146 














New York & Honduras Rosario 
Mining Company 
120 Broadway, New York 5, N. Y. 
September 13, 1950. 
DIVIDEND NO. 392 
The Board of Directors of this Company, at 
a Meeting held this day, declared an interim 
dividend for the third quarter of 1950, of Seventy 
Cents ($.70) a share, on the outstanding capital 
stock of this Company, payable on September 30, 
1950, to stockholders of record at the close of 
business on September 20, 1950. 
W. C. LANGLEY, Treasurer. 


























A regular quarterly divi- 
dend of 50¢ per share has 
been declared on the Capital Stock of this 
Company, payable October 16, 1950, to 
stockholders of record September 30, 1950. 
The stock transfer books will remain open. 

E. W. ATKINSON, Treasurer 
September 12, 1950. | 





al 
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Concluded from page 5 


Achieving the latter objective will 
not be easy. Employment costs repre- 
sent more than half of operating reve- 
nues (54.6 per cent last year), and 
weekly earnings of railroad workers, 
which stood at record levels in 1939, 
have doubled since then. Another 19 
per cent of revenues goes for fuel, 
material and supplies, whose cost has 
doubled since 1939. Operating ex- 
penses (not including taxes or fixed 
charges) for 1948 exceeded operating 
revenues for 1942, although freight 
traffic for the two years was nearly 
identical and passenger-mileage was 
over 23 per cent smaller in 1948. 

Consequently, freight rates and 
passenger fares have had to be raised 
to levels which discourage prospective 
customers altogether or encourage 
them to use competing media. Reve- 
nue per ton-mile last year was at all- 
time record levels some 44 per cent 
above the 1942 average; revenue per 
passenger-mile, up 40 per cent from 
the 1941 low, was the highest since 
1931. Although fixed charges last 
year were only $421 million against 
$659 million in 1942, net income was 
the poorest. since 1940 except for 
1946 results; thus, lower charges 
cannot very well come out of profits. 


Operating Efficiency 


The railroads have greatly im- 
proved their operating efficiency over 
a long period of years; without this 
achievement their plight would be 
serious indeed. Gross ton-miles per 
freight train hour, the most inclusive 
single index of efficiency in freight 
service, have increased from 14,877 
in 1920 to a new record of 42,343 last 
year ; new peaks have also been estab- 
lished recently in train speeds, cars 
and tons per freight train, gross ton- 
miles per ton of fuel (freight service) 
and miles per passenger locomotive 
per day. 

The accelerating trend to diesels 
has been a big help. This type of 
motive power accounted for 49.3 per 
cent of passenger service in 1949, 
34.9 per cent of freight service and 
50.8 per cent of yard service against 
respective shares in 1940 of 5.2 per 
cent, 0.05 per cent and 9.4 per cent. 
The ICC has estimated that potential 





annual savings from the complete dis- 
placement of steam by diesel power 
would amount to $804 million at 1948 
costs and 1946-49 average traffic ley- 
els; actual savings in 1948 were $342 
million. Much can still be done (and 
is being done) in this respect. 


Indispensable Service 


The railroads are not nearly as de- 
cadent as the percentage figures in 
the table would appear to imply. 
True, they are obtaining a much 
smaller share of the pie than in 1926, 
but the pie-is much larger. Railroad 
passenger-miles in 1949, a poor year, 
were practically equal to those for 
1926; ton-miles were more than 18 
per cent greater. Substantial im- 
provement will be shown for 1950, 
with still further gains in sight there- 
after under the stimulus of a war or 
semi-war economy. Even last year, 
the rails accounted for over half the 
commercial intercity passenger traffic 
and an even larger proportion of the 
freight traffic; their position as per- 
haps the most indispensable single 
element in the economy is secure even 
under the peacetime conditions we 
all hope are ahead, and in the event 
of all-out war they will again be a 
leading contributor to our victory. 


New Issues Registered 
With SEC 


Pacific Petroleums Ltd.: 700,000 shares 
of common stock. (Offered August 30 
at $6.375 per share.) 

Indiana Gas & Water Company, Inc.: 
$9,500,000 first 27s due 1980. (Offered 
August 31 at 100.50%.) 

El Paso Natural Gas Company: 230,- 
000 shares to be offered stockholders. 
Terms to be filed by amendment. 

Plantation Pipe Line Company: $40,- 
000,000 debenture 234s, due 1970. (Of- 
fered September 7 at 9934%.) 

The Dow Chemical Company: 45,000 
shares of common stock. (Offered Sep- 
tember 7 at $62.875 per share.) 

The Vulcan Detinning Company: 120,- 
000 shares of common stock. (Offered 
September 8 at $20.25 per share.) 

Winn & Lovett Grocery Company: 
210,000 shares of common stock. Terms 
to be filed by amendment. 

Pheoll Manufacturing Company: 112,- 
500 shares of common stock. (Offered 
September 12 at $18 per share.) 

Tennessee Gas Transmission Com- 
pany: $40,000,000 first pipe line 3s due 
1970. (Offered September 12 at 10134%.) 

California Water Service Company: 
80,000 shares of convertible preferred 
stock. Terms to be filed by amendment. 
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V jersatility ... 


In uncertain times, such as the nation is now 
facing, the responsibilities of America's basic 


- industries become urgent and manifold. 


Wis the Railroads girding themselves for 
tremendous transportation tasks ahead, our backlog of railroad 
equipment orders has naturally shown a sharp trend upward in 
recent months. At the same time—because of A. C. F.’s record 
in two past wars in the manufacture of armaments for the U. S. 
and Allied forces—it is now evident that our responsibilities in 
this field will once again assume large proportions unless some 


hoped-for miracle in international relations should occur. 


The ability of all industry to turn to many different tasks; to 
utilize brains and machinery to their utmost advantage without 
disruption of essential civilian production, is of paramount im- 


portance to our national security. 


In two World Wars, A. C. F. has successfully performed this 
versatile role. Our plants and our army of loyal employees are 
prepared to repeat this performance when and if we are called 


upon to do so. 


AMERICAN CAR and FOUNDRY COMPANY 


30 Church Street 
New York City 






























DIVIDEND NOTICE 


AMERICAN-MARIETTA 


c OM PAN Y 


Common Dividend Increase 


An increase in the quarterly dividend 
rate on American-Marietta Common 
Stock from 30c to 40c per share was 
approved by the Directors at a meeting 
held September 5, 1950. 

The following quarterly dividends were 
also declared: 

28th Consecutive Common Dividend 
A dividend of 40c per share on the 
Common Stock, payable November 1, 
1950 to Stockholders of record October 
20, 1950. 

28th Consecutive Preferred Dividend 
A dividend of $1.25 per share on the 
Preferred Stock, payable November 1, 
_ | rcrcaaaae of record October 







Grover M. HerMaNN 
President 














PAINTS » VARNISHES + LACQUERS + CHEMICALS 
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DIVIDEND 


_ MANATI SUGAR COMPANY 


106 Wall Street, New York 5 





The Board of Directors has this day 
declared a dividend of Eighty Cents ($.80) 
per share on the Company’s $1 par value 
Common Stock payable September 29, 1950, 
to stockholders of record at the close of 

| business on September 22, 1950. 

| Payment of this dividend to holders of 
| Certificates of Deposit and old First Mort- 
| gage Twenty-Year 744% Sinking Fund Gold 
| Bonds, entitled to receive, upon the sur- 


render of said securities, shares of the 

Company’s $1 par value Common Stock, will 

be made when and if said securities are so 

surrendered and the stock issued in accord- 

ance with the provisions of the Plan of 
} Reorganization confirmed by order of the 
| United States District Court for the South- 

ee of New York, dated July 28, 
vol. 


JOHN M. GONZALEZ, 


Treasurer 











| September 11, 1950 











SOUTH AMERICAN GOLD 
& PLATINUM COMPANY 


61 Broadway, New York 6, N. Y. 
September 8, 1950. 
A dividend of twelve and _ one-half 
(124%4c) cents per share has been declared, 
payable September 28, 1950, to stockholders 
of record at the close of business on’ Sep- 
tember 18, 1950. 

An extra dividend of five (5c) cents per 
share has been declared, payable Septem- 
ber 28, 1950, to stockholders of record at 
the close of business on September 18, 
1950. 

SAM A. LEWISOHN, President. 
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Harrison as Production Authority chief a happy choice, 






financial district's view—Close bidding for gas issue 









United States 
Plywood 
Corporation 
For the quarter ended July 31, 1950, a cash dividend 
of 35c per share on the outstanding common stock of 
this corporation has been declared payable October 11, 
1950, to stockholders of record at the close of business 


September 29, 1950. 
SIMON OTTINGER, Secretary. 
New York, N, Y., September 6, 1950. 
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pep Truman’s stock went up 


in the estimation 
business and finance when he put 
William H. Harrison in as head of 
the National Production Authority, 
the up-to-date counterpart of the 
War Production Board. That is 
what they had hoped the Fair Deal 
President would do when he succeed- 
ed to the New Deal—surround him- 
self with men successful in business 
and equipped to do a first class job 
as a public servant. 

In the World War II Harrison 
was a top vice-president of American 
Telephone & Telegraph Company. 
He was one of a triumvirate set up 
by the system’s astute nineteen-man 
board of directors from which a suc- 
cessor to Walter S. Gifford would be 
chosen. Gifford was due for retire- 
ment in January 1950, at which time 
Harrison would be 58 years old, 
Keith McHugh 57 and Leroy A. Wil- 
son 49. Wilson got the job, but two 
years before Gifford was slated for 
retirement. Harrison was drafted by 
the Government during the war, be- 
came a major general and did a great 
job of organizing the communications 
system for the Army in the European 
theatre. 

In the inner circles of A. T. & T. 
management it was suspected that 
Harrison was more than a little dis- 
appointed when the youngster Wilson 
was selected as president of A. T. & 
T. He accepted the position of presi- 
dent of International Telephone & 
Telegraph Company. He was to be 
the operating man, a function for 
which he had proven his ability, dur- 
ing and after the war. Sosthenes Behn 
became chairman of I. T. & T., and 
as such remained the negotiator—the 
man who knows how to acquire inter- 
national concessions, and to sell them 
out at a profit when that seems the 
thing to do. 

Now the Government has reached 
out and taken Harrison into a posi- 
tion of national responsibility, and the 


of people in 


financial community, which is not 
just Wall Street, is happy to observe 
the trend of the Administration’s 
thinking. Harrison is an organizer 
and therefore a hard man. He was 
brought up in a practical school of 
business. 


There is no law or code against 
a minor participant in one syndicate 
leaking to a member of competing 
groups about the last thing he heard 
about the price to be bid on a bond 
issue. But he doesn’t know certainly 
what the final price decision was. The 
two competitors for the $40 million 
Tennessee Gas Transmission issue 
were about as close together in their 
bids as it is possible to be without 
a tie. One cent per $1,000 bond 
separated them. That is usually a good 
omen for the public reception to the 
reoffering. It indicates, at least, that 
there is not much difference of opin- 
ion on the security’s proper groove in 
the market. In this case the reoffer- 
ing yield was attractive to institution- 
al investors. So the winners were 
happy at the start and could go to 
the market without any _ strikes 
against them. 


Incidentally, underwriters figure 
that within a short time institutional 
investors will become less cocky than 


_they have been during the long period 


when high yielding housing mort- 
gages have been available. The im- 
pression is that well within a month 
housing credit will be so restricted 
that big investors will not be turning 
up their noses at corporate bond of- 
ferings. The seller will not be in the 
saddle again, exactly, but neither will 
the big insurance investors be so in- 
dependent. What the underwriting 
community will have to look out for 
is the spur that the changed situation 
gives to private placements, that 
formula for circumventing the ex- 
penses incident to registering a public 
offering under the Securities. Act. 
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Ballard & Ballard........ 1.65 Lie 
Canada, SCAG + odeccuct i. *0.13 *().30 
Chickasha Cotton Oil.... 4.19 0.07 
Fox (Peter) Brewing.... 1.03 1.03 
Gallaher Drug .......... 4.88 5.32 
Jaeger Machine ......... 2.69 1.82 
Magor Car Corp......... 2.91 4.66 
Newport Elec. .......... 3.05 2.55 
Parker Appliance ........ 0.76  D0.49 
Pitts. Metallurgical ...... 6.34 5.01 
Power Corp. (Canada).. *1.79 *1.63 
Texas Gas Trans......... 1.18 1.76 
United Wallpaper ........ D0.55 0.59 
Universal Leaf Tob....... 2.55 2.37 





ORPORATE EARNINGS 


EARNED PER SHARE 
OX COMMON STOCK: 1950 1949 
12 Months to July 31 





Amer. Gas & Elec........ $4.49 $4.68 
Appalachian Elec. Pwr... p26.88 25.56 
Birmingham Elec......... 0.52 1.02 
m) Paso Ted ous css. ss 3.37 3.20 
Indiana & Mich. Elec..... p54.03 45.73 
TS re p46.11 p46.13 
West Penn Elec.......... 3.47 3.44 

9 Months to July 31 
Canadian Breweries ..... *1.63 T2513 
General. SUE . 4 ayn od somos 3.15 1.88 

7 Months to July 31 
Missouri Pub. Serv....... 3.40 2.69 
\. Y. Chic. & St. Louis.. 28.74 24.86 
Pantepec Oil C. A....... 0.33 sets 
HSoutioetah OG, cn ware oe vee 0.72 0.85 
Southern Pacific Co....... 5.22 3.22 
‘Southern Ry............ 5.62 2.40 
Western Union Tel....... 3.04 D4.14 

39 Weeks to July 29 
Asmmet TE Gis, ccsieie ha en 262 D2.11 

12 Weeks to July 22 
Booth Fisheries ......... 0.29 0.11 

24 Weeks to July 16 
Sears, Roebuck.......... 2.30 1.40 


12 Months to June 30 
Aetna Stand. Engineering 2.92 3.01 


9 Months to June 30 
Gen. Realty & Utilities... 0.65 0.59 


6 Months to June 30 
Amer. Cable & Radio.... D0.14 D0.02 
jArmstrong Cork........ 4.07 2.80 
Beneficial Corp. ......... 0.26 0.32 
Benton Harbor Malleable D0.28 D0.09 
Black, Sivalls & Bryson.. 0.73 1.81 


EERE 0.36 0.78 
Campbell (A. S.) Co..... 0.38 1.00 
Chicago Pneumatic Tool.. 3.77 4.10 
Cummins Engine ........ 3.21 0.70 
Dayton Pwr. & Lt........ 1.65 1.75 
Di, TORS o-usc'cesens 2.66 D1.63 
Dominguez Oil Fields. . 2.21 2.38 
Goebel Brewing ........ 0.53 0.75 
Howard Stores .......... 1.57 1.30 
ON ee aa D0.11 D0.11 
Ingersoll-Rand .......... 3.62 4.82 
Neiser  BrGBieas oi cecccees 0.44 0.65 
Nestle-Le Mur .......... 0.26 nee 
Olympic Radio & Tele.. 1.44 0.54 
So. Amer. Gold & Plat.. 0.29 0.34 
Super-Cold Corp. ........ 0.19 0.23 
Union Investment ....... 1.45 0.89 
United Chemicals ....... 0.81 1.50 
Whirlpool Corp. ........ 3.34 1.83 

3 Months to June 30 
Bulova Watch..........- 1.60 1.63 


12 Months to June 24 
Winn & Lovett Grocery.. 2.01 1.36 
12 Months to May 31 
Hawaiian Pineapple Ltd.. 3.61 3.12 
Pia Gi. ssc cncksuss 2.86 2.71 


_*Canadian currency. p—Preferred stock. 
tReprinted. D—Deficit. 














Union Pacific as a dependab car 
gers ‘and freight. We thank them 
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: he Union Pacific shield—the railroad's trade- — 


mark—is a shining symbol of a transportation 
service which has been constantly improved 
throughout a period of more than eighty years. 


: As a result, the Union Pacific is today one of the 
‘most financially sound companies in America 
_ with more than 58,000 0 stockholders. Dividends 









have been paid, 
fifty years. : 


Travelers, shippers, nd inves th in 


dence and patronage. 

















THE ELECTRIC STORAGE BATTERY COMPANY 
Exide 





The Directors have declared 


YO) BATTERIES 
yas 0 Oth 
from the Accumulated Surplus 


. of the Company a dividend of 
nsective fifty cents ($.50) per share on the 
Common Stock, payable Sep- 
tember 30, 1950, to stockholders 


( of record at the close of business 
ucrter on September 19, 1950. Checks 
will be mailed. 
H. C. ALLAN, 


Pe Secretary and Treasurer 
Wictleutt 


Philadelphia 32, September 8, 1950 














COMPARE OUR PRICE WITH 
WHAT OTHER SERVICES CHARGE: 


No. | Investment Service.........................$150.00 Per Year 
No! 2 Unvesiment -Seiice..........7.)..52..... 2. 35a” ™ 
Mo. S)AnvesimMent Servite: 6.6: usc acs aioe oe oee aes 100:00 “ * 
No..4 investment Service. ..........6.0....:.:5005 oe " 
No. 5 Investment Service.......................-: 6500 ” ” 
Me: 6 tenia? Getties...........0....05. Ai 6600 " " 
OUR 4-PART INVESTMENT SERVICE............... 2000 * 


Many subscribers say that any one of the four parts included in an annual 
subscription for FINANCIAL WORLD is worth more, in bringing improved 
investment results, than our entire subscription price—only $20 yearly. Just 
stop to analyze and appreciate how much each item of our 4-PART Investment 


Service can help you in the making of wiser decisions in the purchase and sale 
of securities. 


It is not mere chance that thousands of confused investors have gravitated to 
“investment headquarters’—FINANCIAL WORLD—in their quest for a solu- 
tion of their major investment problems—and greater peace of mind. You, 
too, can get better investment results if you subscribe today. 


FINANCIAL WORLD (Sept. 20) 
86 Trinity Place, New York 6, N. Y. 

[) For the enclosed $20 please enter my order for: 

(a) 52 weekly issues of FINANCIAL WorLD; 


(b) 12 issues of “INDEPENDENT APPRAISALS” (Ratings and Statistics on 1,900 Listed 
Stocks) ; 


(c) Investment Advice Privilege, as per rules: 


(d) $4.50 “Stock FAcToGRAPH” Book, just off the press. Contains over 1,600 Newly 
Revised “Factographs.” 


(1) For six months’ subscription and “StocK FACTOGRAPH” Book remit $11. 
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Dividend Changes 


Addressograph-Multigraph: Voted a 
extra of 75 cents and the regular quar 
terly dividend of 75 cents on the com 
mon, both payable October 10 to stoe 
of record September 18. A similar extr, 
was paid October 10 last year when the 
quarterly rate was 50 cents. The ratg 
was boosted to 75 cents in January this 
year. 

American Dairies: Ordered an extra 9 
25 cents and the usual quarterly dividen 
of 371% cents on the common, both pay 
able September 15 to stock of record 
September 13. 

American Hard Rubber: Declared ,; 
special dividend of 50 cents on the com 
mon payable September 30 to stock oj 
record September 19. This is the first 
payment on the issue since March 3], 
1949, when 25 cents was disbursed. 

American Zinc, Lead & Smelting: De 
clared a dividend of 40 cents on the com: 
mon payable October 17 to stock of rec- 
ord September 25. The company paid l(j 
cents September 1, the only other dis- 
bursement this year. 

Art Metal Construction: Declared an 
extra of $1 and the usual qui-terly divi 
dend of 50 cents on the common, both 
payable September 28 to stock of record 
September 15. Payments in 1949 were 
50 cents each in March, June, August, 
September and December plus an extra 
of $1.50 at the year-end for a total of $4 

Arvin Industries: Ordered a dividen¢ 
of 50 cents, on increased stock, payable 
September 30 to stock of record Septem- 
ber 18. This is equal to 75 cents on the 
old shares which received 50 cents at 
quarterly intervals. A 50 per cent stock 
dividend was paid July 6. 

Briggs Manufacturing: Declared 2 
dividend of $1 on the common, payable 
September 30 to stock of record Septem- 
ber 19. Previous payments this year were 
50 cents each in March and June. In 
1949 the company paid 50 cents each in 
March, June and September and $1.50 in 
December. 

Burlington Mills: Voted an extra divi- 
dend of 50 cents on the common payable 
September 29 to stock of record Septem- 
ber 22. The previous extra was 50 cents 
paid in December 1948. 


Chicago Pneumatic Tool: Voted an 
extra of 50 cents and the usual quarterly 
dividend of 50 cents on the common, 
both payable September 28 to stock of 
record September 18. The previous and 
only extra last year was a like amount 
in December. 

Consolidated Vultee Aircraft: Ordered 
a year-end dividend of $1 on the com- 
mon payable November 17 to stock oi 
record November 3. The company’s fis- 
cal year ends November 30. This is the 
first cash dividend since 25 cents was 
paid in May 1947. In March 1950, a 
dividend of 1/10 share of Air Fleets, 
Inc., was paid on each Convair share. 


Cream of Wheat: Voted an extra of 
40 cents and the usual quarterly divi- 
dend of 40 cents on the common, both 
payable September 27 to stock of record 
September 18. 


Davega Stores: Declared a quarterly 
dividend of 35 cents on the common 
payable September 30 to stock of record 
September 18. Hitherto, the stock was 
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ASSOCIATED TRANSPORT INC. 











MOTOR TRANSPORTATION SERVICE TO THE ENTIRE EASTERN SEABOARD 
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AMERICA’S LARGEST— 
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EXECUTIVE OFFICES 
1775 BROADWAY 
NEW YORK 19, N. Y. 


Jun i/AUUIUAUUUUALU4IOPLUODLUUOU440DLUAUUGUODLGOD 41 UYNDEYVEOUVUDUUUADLLUAUUUALULUOLUUODUQUD OVO UEODUOUOUUUODLOOO COUCH 


Ta 


HANAN 


HEEL 


\ UVAUEVEUITOYAVTO DOMUUUADENUUUOUOAUUDEAAUOOEOAYVOTGUAU OES OULU EDEAUT SAUER 





on a 50 cents semi-annual basis. 
last payment was July 1. 

Emerson Electric: Voted a dividend 
of 35 cents on the common payable 
September 30 to stock of record Sep- 
tember 16. Previously the company paid 
25 cents quarterly. 

General Bronze: Declared an extra of 
25 cents and regular quarterly dividend 
of 25 cents on the common, both payable 
September 28 to stock of record Sep- 
tember 21. The previous extra was a like 
amount in March. Last year when the 
stock was on a 20-cent quarterly basis 
on extra was paid, 20 cents in Decem- 

er. 

Henry Holt: Declared a quarterly divi- 
dend of 15 cents on the common payable 
September 29 to stock of record Septem- 
ber 19. The company paid 12% cents in 
the previous quarters. 

International Cigar Machinery: Voted 
an extra of 40 cents on the common 
payable September 30 to stock of record 
September 18 and‘a quarterly dividend 
of 25 cents on the common payable De- 
cember 9 to stock of record November 
30. Previously the company: declared 20 
cents quarterly. A year-end extra of 20 
cents was paid in December last. 

International Minerals & Chemical: 
Declared a quarterly dividend of 80 
cents on the common payable September 
2 to stock of record September 18. In 
une a quarterly of 70 cents was paid. 
Prior to that the rate was 50 cents. 

Mead Johnson: Declared a regular 
quarterly dividend of 15 cents plus an 
extra of 5 cents on the common, both 


SEPTEMBER 20, 1950 


The 


payable October 2 to stock of record 
September 15. Similar extras were paid 
in previous quarters. 


Motorola: Directors voted to increase 
the regular quarterly dividend for the 
third quarter from 37% cents a share to 
50 cents a share and declared an extra 
dividend of 50 cents a share, both pay- 
able October 16 to stock of record Sep- 
tember 29. 

Seaboard Air Line: Declared a quar- 
terly dividend of 75 cents on the com- 
mon stock payable September 28 to stock 
of record September 18. In each of the 
preceding two quarters this year a divi- 
dend of 50 cents was paid. 


L. C. Smith & Corona Typewriters: 
Declared a dividend of 50 cents on the 
common payable September 28 to stock 
of record September 18. The company, 
which is on a June 30 fiscal year, paid 
25 cents on June 30 and on April 1. 


Thor Corp.: Declared an extra divi- 
dend of 50 cents and the usual quarterly 
dividend of 25 cents on the common, 
both payable October 10 to stock of rec- 
ord September 28. This is the first extra 
in several years. 

West Virginia Pulp & Paper: De- 
clared a year-end dividend of $3 per 
share on the common payable Septem- 
ber 25 to stock of record September 21. 
With previous dividends of 50 cents per 
share each quarter this brings dividends 
on the company’s common stock to a 
total of $5 per share for the fiscal year 
1950, ending October 31, compared with 
$3 in the previous fiscal year. 





OLD TOWN 
RIBBON & CARBON 
COMPANY, INC. 


DIVIDEND No. 32 


The Board of Directors has declared a 
dividend of 30 cents per share on the 
Common Stock of the Company, pay- 
able on September 30, 1950 to stock- 
holders of record at the close of busi- 
ness on September 20, 1950 


TEROME A. EATON Treasurer 
September 12, 1950 








BUSINESS OPPORTUNITIES 





SOUND, profitable businesses for sale! 

movie theatres $110,000, % down, mort. 

years. Lamp factory, $250,000. One half down. 

Apartment hotel, $2,100,000, $500,000 down. This 

hotel made a profit of $210,000 1949. Fully 

rented with high class tenants on lease. 

D. Blasio & Saunders, 27 West 72nd St., 

New York City ’ 

All inquiries will be fully investigated financially. 





HAVE $50,000 OR MORE 
to buy going business, preferably 
in Westchester County. 


Box No. 614, c/o Financial World 
86 Trinity Place, N. Y. C. 6 











STOCK FACTOGRAPHS 











Consolidated Natural Gas Company 








Continental Steel Corporation 





Incerporated: 1942, Delaware, to take over five natural gas subsidiaries of 
Standard Oil Company (N. J.) organized in 1885 to 1913. Office: 30 
Rockefeller Plaza, New York 20, N. Y. Annual meetings: Third Tuesday 
in May at Wilmington, Del. Number of stockholders (December 31, 


1949): 69,130. 
Capitalization: 
Se EE TOOL, 55 scukouessebs be asnesnas dae sas Saud eseyeee eee eoeses $44,381,090 
Capital stock ($15 DRED ceviche eda cs nccnuwsspsnnoeenaenese case esbeeeeen 3,274,031 shs 


Business: Through subsidiaries, engaged in the production, 
purchase and distribution of natural gas in West Virginia, 
Pennsylvania, Ohio and New York, serving 869 communities 
having estimated population of 5.8 million. In 1949, revenues 
were 59.1% residential and commercial, 28.9% industrial and 
14.9% wholesale; of industrial sales, 53% were to iron and 
steel and 20% to glass industries. In 1949, company produced 
only 42.4 billion of 252.1 billion cubic feet gas requirements 
(16.8%), although bulk of purchases is under long term- 
contracts. 


Management: Principal officers were associated with sub- 
sidiaries prior to divestment by Standard Oil (N. J.) in 1943. 

Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1949, $18.9 million; ratio, 1.8-to-1; cash, $8.5 million; 
inventories $22.5 million. Book value of stock, $58.69 per 
share. 

Dividend Record: Payments 19438 to date. 

Outlook: Industrial nature of area served imparts cyclical 
characteristics to sales volume and results. Eventual exhaus- 
tion of nearby gas fields points to higher costs, but require- 
ments are well protected by long term contracts for gas 
supplies. 


Comment: Shares are of medium grade. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dee. 31 


1943 1944 1945 1946 1947 1948 1949 1950 
Earned per share. -- "04, 14 $2.80 $3.63 $4.62 $4.51 $3.75 $3.59  §$4.27 
Dividends paid ..... 2.00 2.00 2.00 2.00 2.00 2.00 1.00 
PERER cen vecdgtsdece $2954 32% 45% 60 54% 51 416% 47% 
OTT Te Te $24% 24 31% 42% 40% 37% 38% 40% 





*As reported by company; not publicly owned prior to December 15; 
adjusted to reflect independent system status. {Not available. 
Exchange December, 1943. §Six months to June 30 vs. 


1943 earnings 
tListed N. Y. Stock 
$3.14 in same 1949 period. 





Decca Records, Inc. 











Incorporated: 1934, New York. Office: 50 West 57th Street, New York 19, 
N. Y. Annual meeting: Seeond Tuesday in April. Number of stock- 
holders (March 14, 1950): About 3,600. 


an vonage 


ee, Oe ee rE errr ee ee re *$1,000,000 
Capital” ea “te. PT scan okencnth scan ckecseanassoeneseeresekee seer 776,650 shs 


*Bank loan. 


Business: Manufactures Brunswick, Coral, Vocalion and 
Decca phonograph records, of 78, 45 and 3314 r.p.m. Also sells 
phonographs and accessories manufactured by others. 

Management: Pursues aggressive merchandising policies. 

Financial Position: Good. Working capital, December 31, 
1949, $5.0 million; ratio, 2.1-to-1; cash, $5.5 million. Book value 
of stock, $7.27 per share. 

Dividend Record: Payments 1937 to date. 

Outlook: Company occupies a leading position in the phono- 
graph record business, but introduction of new playing 
speeds has demoralized the industry and earnings prospects 
are uncertain. 

Comment: Nature of business requires speculative rating 
for the stock. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per sharfe.. dy ~ A $1.29 $1.08 $2.50 $2.08 $1.10 $1.04 +$0.46 
Dividends paid ..... 0.75 0.75 1.00 1.00 0.62% 0.50 0.37% 
PL cpececennedcnes hk 20% 24% 3758 203% 13% 9% 10 
ST “Sanes vos 5.62 Sin» 5 10% 16% 17 11 8% 45% 618 
*Adjusted for 2-for-1 stock split in 1946. 7Six months to June 30 vs. $0.50 


in same 1949 period. 
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Incorporated: 1927, Indiana, to consolidate companies established in 1901, 
1910 and 1919. Office: 1109 §. Main St., Kokomo, Ind. Annual meeting: 
March 15 if a Tuesday; otherwise, the following Tuesday. Number of 








stockholders (December 31, 1949): 2,640. 
Capitalization: 
en | Ws SET CECT ET Ue Tee eee re None 
Capital stock ran DOE Si cc se soca 6b.nc0ecseiaesacess cheeseeeeeeecwasen 501,364 shs 












Business: Excepting that it produces no pig iron, company 
is engaged in the complete process of manufacturing sheet 
steel and wire products in about equal proportions, including 
such fabricated items as fencing, gates, nails and roofing. 
Agriculture and the automotive and building trades are 
chief eutlets. A subsidiary erects Chain-Link fence. Plant at 
Kokomo, Ind., has an open hearth capacity of about 364,000 
tons per annum. 

Management: Capable and conservative. 


Financial Position: Good. Working capital June 30, 1950, 
$7.9 million; ratio, 3.3-to-1; cash, $2.2 million; U. S. Gov'ts, 
$2.7 million. Book value of stock, $34.83 per share. 

Dividend Record: Payments 1936 to date. 


Outlook: Sales generally follow trends in residential build- 
ing and farm income which, with more flexible cost struc: 
ture, gives company an advantage at times over fully in- 
tegrated units in the industry. 


Comment: Shares involve less risk than most steel equities. 











































*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 











Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per share.... $1.38 $1.01 $1.22 $1.89 $2.59 $3.24 $1.27 $3.41 
Dividends paid ..... 0.80 0.80 0.80 0.80 1.00 1.50 1.75 1.9 
MNO hs tscnawhenses 11% 125% 17% 2356 19 19% 15% 244% 
MW cdiscasaswaeane ™% 9% 11% 15 14% 14 11% 13% 

















“Adjusted for 2%4-for-1 stock split in 1946. {Before inventory reserves, $1.00 in 
1948, $0.23 (net after credit) in 1949. = months to June 30 vs. $0.83 (after $0.77 
inventory write-down) in same 1949 period 






































The Silex Company 











incorporated: 1929, Connecticut; originally founded 1908. Office: 80 Pliny 
St., Hartford 2, Conn. Annual meeting: Second Tuesday in March. Num- 






ber of stockholders (December 31, 1949) : 1,700. 
Capitalization: 
Lene sOTMe Misi dcsiedc ccccvdedshdtidesadewecclVsbtee SA. 00 Nb6 ads done $745,000 
Ganital stock (00 DOE). <ccsccececse chops romanes RES PER wakehecneee 214,459 shs 






Business: Manufactures glass and metal vacuum-type cof- 
fee makers, electric irons, stoves, ranges and water heaters 
and gas and electric equipment for coffee makers. Principal 
products are sold under the trade names Silex and Cafez. 
Subsidiaries: Hartford Products Corp., a sales outlet for 
lower cost products, and Silex Co., Ltd., operating in Canada. 

Management: Long identified with company. 

Financial Position: Adequate. Working capital June 30, 
1950, $1.2 million; ratio, 3.5-to-1; cash, $246,258; U. S. and 
Canadian Gov’ts, $348,726. Book value of stock, $6.04 per 
share. 

Dividend Record: Paid $100 per share on old $100 par stock 
in 1936; payments on no par stock 1937-48. 

Outlook: Intense competition from stronger units in com- 
pany’s specialized field, inventory writedowns, and narrowed 
profit margins cloud sales and earnings prospects over near 
and longer term. 


Comment: Shares are speculative. 























EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 








Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per share.. se 2 $1.29 $1.30 $2.80 $3.20 *D$4. 4 D$1.52 7+$0.05 
Dividends paid ..... 0.70 0.60 0.80 0.80 8670. None None 
SE Sin cn goa eo veo a 16% 23% 24% 17 el . 4% 5% 

te oe 10% 12% 12% 135 9% 8% 8% 3% 


“After $2.47 inventory write-down. #Six months to June 30 Ys. deficit $0.58 is 
same 1949 period. §On N. Y. Curb Exchange. D—Defici 
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DIVIDENDS 


DECLARED 





Stocks on major exchanges normally sell 
ex-dividend the second full business day 
before the record date. 

Hldrs. 

Pay- of 
able Record 
10-10 9-18 
10-10 9-18 

9-30 9-18 
10-1 9-18 

9-29 «9-22 
10- 2 9-20 

9-30 9-19 
10-17 9-25 

9-27 9-18 

9-27 9-18 

9-29 9-15 

9-29 9-15 

9-28 9-15 

9-28 9-15 

9-28 9-15 

9-30 9-21 

9-29 9-19 

9-30 9-22 

9-30 9-19 

9-25 9-12 
10-2 9-15 

9-30 9-18 

9-28 9-18 

9-29 9-22 
11-15 10-31 
11-15 10-31 

9-28 9-18 

9-28 9-18 
1l- 1 9-29 
10-2 9-22 
11-17 1l- 3 
10-1 9-15 

9-30 9-18 

9-28 9-22 

9-30 9-19 
10-2 9-19 

9-30 9-18 

9-29 9-18 
10- 1. 9-15 

9-28 9-15 


10-2 9-25 
10-2 9-25 
10-27 9-29 
9-28 9-18 
9-30 9-19 
10-16 10-2 
10-20 10-5 
10-2 9-19 
10-2 9-19 
10-31 10-13 
9-28 9-21 
9-28 9-21 
9-28 9-15 
9-28 9-15 
10-25 9-22 


11-1 10-10 
9-28 9-20 
10-2 9-19 
10-2 9-19 
9-27 9-14 
11- 1 10-20 
9-30 9-20 
10-10 9-25 
9-25 9-18 
9-30 9-18 
9-29 9-15 
9-29 9-18 
9-29 9-18 
9-22 9-14 


Company 
Addressograph-Mult...Q75c 
Do E75c 
Admiral Corp. ...... FQ25c 
Allied Products 50c 


Amer. Crystal Sugar. .Q30c 
Amer. Hard Rubber... .50c 
Amer. Zinc, Lead 
Anderson-Prichard 

Do 
Angostura-Wupper. 

DO -SSSea se BES, Set E5c 
Armstrong Rub. Cl. A.Q25c 
Art Metal Constr... ..Q50c 

DOH Rte oe SIE S E$1 
Barker Bros. Q50c 
sirdsboro Steel Fdry....15c 
Bliss & Laughlin 
Briggs Mfg. ............ $1 
Brockton Gas Lt........ 35¢ 
Brown-Durrell 


Buffalo Forge 50c 

Burlington Mills...... E50c 

California Packing. .Q62%c 
- O62%c 

C no Pneumat. Tool... .50c 
Do 


Cont’l Baking 
Cont’! Motors 
Cornell-Dubilier 5c 
Corning Glass Wks.. .tQ25c 
Do 34% pf O87 tc 
Davega Stores 
Decca Records .... 
Dejay Stores 
Det. Alum. & Br....Q12%c 
Devoe & Raynolds 
Cl. A 


¢ O25 
Dominion Stl. & Coal.*Q25c 
Dunhill Int’] 
Elec. Storage Bat.....Q50c 
Emsco TN leans 25c 
Firestone Tire O$1 
Florsheim Shoe Cl. A. .25c¢ 

De GE Bis. 35 .' 12%ec 
Froedtert Gr. & Malt..O25c 
General Bronze 

DO TRS. CPDL. E25c 
Gen. Controls 

I eas cettis wai ty E25c 
General Electric 2 
General Foods 
50 PE eri O87 tc 
Gen. Realty & Util... .S25c 
Gen. Time Corp 
“D162 BEE FOL E50c 
Godchaux Sug. Cl. A..Q$1° 
Gould-Nat’l Batteries. ..75c 
Heller (Walter E.)..Q15c 
Heinz (H. J.) Co.....Q45c 
Hercules Motors ..QO25¢ 
Houston Oil Q50c 
Interlake Iron ......... 25c 
Int’l Minerals & Ch...C 
_Do 4% pt 
Knott Hotels 





Company 

Lambert Company ..Q37%c 
Lerner Stores 

Lion Oil Q 
Locke Steel Chain... .Q40c 
[eS 037 %c 
Louisvile G. & E 

Ludwig Baumann .... 
Manati Sugar 

Maracaibo Oil Explor..12c 
Marine Mid. Corp...Q12%c 
Marlin Rockwell $1 
McKee, Arthur Cl. B...75c 
er Johnson 


Montgomery Ward .. 
Do $7 Cl. A 
Motorola Inc. ........ Q50c 
Do 
Miter Gat oo 2 bck QOl5c 
N. England El. Sys...Q20c 
N. Y. & Honduras 
Rosario 


Do 3.40% pf 

Do $1.20 Cl. A 
Pac. Pub. Service 
Pac. Tel. & Tel 


Pacific Tin 
Paramount Pict 
Philadelphia Co. 
Pratt & Lambert 
Providence Gas 
Reliable Stores 
Ritter Co. 
Do 


Q 
Seaboard Air Line R.R..75c 
Sharp & Dohme 5 
Smith & Corona Type.. .50c 
South Amer, Gold....12%c 
oO 
Square D Co 5 
Seareett’ (hn -S.) . . 6d. aia 75¢ 


Textron [nc 
Udylite Corp. ........ Q35c 
Un. Paramount Thea... .50c 
Un. Stockyards 
Univ. Cyclops Steel... 

Do 
Universal Match Oc 
Un. Shoe Machinery .Q62%c 
Victor Chem. Wks 


West Penn Power 

West Va. Pulp & Pa...$3 
West Va. Water Svc... 
ing te Iron 


Accumulations 


Roosevelt Oil 6% pf.....25c 


*Canadian funds. 
Quarterly. S—Semi-annually. 


Pay- 
able 
10- 2 
10-14 
10-16 
10- 2 
9-30 
10-16 
9-30 
9-29 
10-10 
10- 2 
10- 2 
10- 2 
10- 2 
10- 2 
10- 2 
10-16 
10- 2 
10-16 
10-16 
9-30 


9-20 
9-29 
9-29 
10- 2 


10- 1 


Reprinted. E—Extra. 


Hldrs. 
of 
Record 


9-16 
10- 2 
9-30 
9-18 
9-15 
9-30 
9-20 
9-22 
9-25 
9-15 
9-25 
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9-29 
9-29 
9-18 
9-18 
9-18 
9-15 
9-19 
9-18 
9-20 
9-11 
9-21 
9- 8 
9-18 
9-18 
9-20 


9-15 
Q- 
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REAL ESTATE 


INDIANA 


PRICED FOR QUICK 
COUNTRY HOME OF DISTINCTION 
HILLTOP MANOR 


Live in great comfort in this eleven-room home 
magnificently appointed for living in a luxurious 
atmosphere. of high style—the maximum in 
gracious living. Each room has a direct view of 
Lake Michigan which it overlooks. It is located 
in the exclusive subdivision of Dune Acres, In- 
diana, one hour from Chicago downtown on the 
South Shore electric. Completely furnished—all 
main rooms in solid panelling with acoustical 
plaster ceilings, parquet floors. 42 feet of living 
room thermo pane glass, attached garage with 
radio controlled doors. Also, a two-car detached 
garage. Completely landscaped grounds with 
winding stone stairway. Private beach. Could 
not be duplicated for $150,000.00. Will sacrifice. 
Recently featured by one of Chicago’s leading 
newspapers. Shown by appointment only. Ad- 
dress all inquiries to 
LEO J. JOHNSTON 

1550 East 58rd Street Fairfax 4-5766 
Chicago 15, Illinois 








or 
Chesterton 5504 





MISSOURI 


FOR SALE 


Farms; write for listings, C. L. Wright & Sons, 
Mexico, Mo. A few good buys; 1,200 acres, 4 
sets buildings, modern, $100,000, will carry 
$60,000 back ten years, 434%. This is one of the 
best stock and grain farms I have near Mexico. 
420 acres, modern, $30,000. 320 acres, modern, 
$14,000. 168 acres, $8,000 — has REA. 20 acres, 
$2,000, 4 room house. 20 acres, $2,000, non- 
residence. 466 acres, a real buy in a good farm, 
modern, $30,000. When looking for a farm, see 
all agents—then see us. 


Cc. J. WRIGHT AND SONS, Mexico, 





Mo. 





NEW JERSEY 


SUSSEX COUNTY, N. J. 


73-acre farm and beautiful early Amer. house set 
on terrace amid old shade, overlooking fast-moving 
stream. Center hall, very large living rm., library. 
dining rm., butler’s pantry, mod. kitchen, laundry, 
and lav. down; 6 bedrooms, 2 baths up; 2 
porches, oil heat, insulated, screens, etc. Two 
streams, outbuildings, on hard surface road, near 
schools and churches, 12 min. to station, express 
commuting N. Y. Firm price $45,000, furnished, 
heirloom antiques. Early possession. 

Write Jane & Kenneth Cole, Middleville, N. J.. 

or A. Wilkins, Blairstown, N. J. 
Phone Blairstown 90R22 








NEW YORK 


BUSINESS and HOME COMBINED 


One-man dairy farm, concrete highway, on Route 
206. 40 acres of nearly level land, modern 7- 
room bungalow, bath, automatic oil heat, elec- 
tric hot water heater, copper plumbing, hardwood 
floors and beautiful lawn. Good barn, 16 ties, 
new milk house, milk cooler, hen house, mail and 
school bus. Stookey Farm Agency, H. Robertson, 
Repr., Unadilla, N. Y. 








TENNESSEE 





Glorious Southern Estate 


Nine hundred (900) acres rich Blue Grass soil. 
Every modern farm facility. Magnificent modern- 
ized Colonial Mansion. Wonderful lawn with cen- 
tury old trees. One mile frontage on popular U. S. 
Highway. A real Show Place. 
A. L. MeKOIN, 1026 Seventeenth 
Avenue South, Nashville 4, Tenn. 








VERMONT 
SAFETY IN SOUTHERN VERMONT 


Cottage, recently built, for summer and retiring 
home on 145-acre, hill-top farm. Enclosed front 
porch, faces magnificent mountain view. Farm 
mostly covered with lumber sized spruce and 
hardwood. Old and young sugar orchards. Old 
barn, hewed timbers, 4-room hunting camp, all 
for the cost of the cottage which would cost 
much more to build today. Price: $9,000. 
H. L. Kneen, Readsboro, Vermont 
R. F. D. No. 2 Tel.: R. 141-3 
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STOCK FACTOGRAPHS 











The Seagrave Corporation 

















Standard Oil Company (Indiana) 





Incorporated: 1925, Michigan, as successor to a business founded in 1880. 


Office: 200 So. High St., Columbus 7, Ohio. Annual meeting: Third 
Tuesday in April. Number of stockholders (February 15, 1950): 970. 
Capitalization: 
Pi Se Nn cop inhis be ease Meese aod SESE RRO Rae AMR kOe eco None 
RETNL NEE” ABD ETD ss occcdnnccewewudcscesessecscnsssabatstubasenee ct 122,575 shs 


Business: Manufactures fire-fighting equipment, including 
pumping engines, chemical and hose carts, aerial ladder 
trucks and water towers. Supplies, repairs and parts ac- 
count for sizable proportions of the business. 

Management: Experienced; long identified with company. 

Financial Position: Good. Working capital, December 31, 
1949, $1.5 million; rataio, 4.4-to-1; cash and special deposits, 
$241,046; inventories, $1.1 million. Book value of stock, 
$16.49 per share. 

Dividend Record: Payments 1925-31; 1937 and 1948 to date. 

Outlook: Replacement of old fire-fighting equipment and 
the servicing of existing apparatus should maintain sales 
and earnings at a high level for some time ahead. Plant 
improvements will increase production and reduce costs. 

Comment: Stock is a relatively inactive specialty issue. 


EARNINGS RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1943 1944 








1945 1946 1947 1948 1949 1950 
Earned per share.... $0.71 $0.69 $0.58 $0.21 $0.30 $2.63 $5.07 *$2.06 
Dividends paid ..... None None None None None 0.25 0.25 1.05 
BR: -siucscdcedasaiy 4% 8% 144% 17% 10% 816 11% 15% 
BOO Sawasveces cence 2 25% 7 6% 5% 5 5% 10% 
“Six months to June 30 vs. $2.16 in same 1949 period. 

United Dyewood Corporation 

Incorporated: 1916, Delaware, as holding company, originally established 

1798. Office: 22 East 40th St., New York 16, N. ¥. Annual meeting: 

First Thursday in May at 100 Ww. 10th St., Wilmington, Del. Approximate 

number of stockholders: Preferred, 550; common, 850. 
Capitalization: 
PE SP AE S52 5s 5 ec eee sn dh is 2s ook cee eeaewshueescsewabreccuases $25,000 
SE DOLEEON MK 59 AMI, AGLOU WED 65.5 oic55 cho taskerewiscneedecopanewss 29,170 shs 
nD I RI Dd ce an ae RO a SANS dele nie bAG aka Ra eaon 139,000 shs 


*Callable at $107.50. 


Business: Through subsidiaries in this country and in 
Great Britain, the British West Indies, France, Italy and 
Corsica, manufactures vegetable, coal tar and synthetic dyes 
and extracts used principally in dyeing and painting tex- 
tiles, dyeing of animal hair and jute. Also makes printing 
inks, paper, typewriter ribbons and carbon paper. An En- 
glish subsidiary manufactures pharmaceuticals. 


Management: New management installed 1950. 


Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1949, $1.0 million; ratio, 6.5-to-1; cash, $78,233; mar- 
ketable securities, $81,482; inventories $857,544. Book value 
of preferred stock, $130.49 per share. 

Dividend Record: Preferred dividends 1916-40; irregularly 
through 1947, regularly since; arrears $29.75 per share at 
July 1, 1950. Common payments 1917-24; 1936-38; none since. 

Outlook: A plan of recapitalization may eventuate at some 
future time and improve the company’s capital structure. 
However, the hazards of operating abroad will probably 
continue to be reflected in an erratic earnings record. 


Comment: Both common and preferred issues are —— 
speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 
Harned per share. D$0.95 D$1.13 {D$0.75 7$1.02 $0.32 D$0.67 D$2.27 tD$0.33 
ae occas eeeece 9 17% 14% 16% 10% 9 9% 12% 
BOW “is thicuscasas 2% 12% 9% 85% 6 4% 3% 85% 


*Excludes French subsidiary through 1946 and all but domestic subsidiaries in 
1947-48. +Before foreign exchange adjustments, dr. $0.02 in 1947, cr. $0.37 in 1948. 
tSix months to June 30 vs. deficit $0.82 in same 1949 period. D—Deficit. 
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Incorporated: 1889, Indiana; was a constituent of the old Standard Oil 
trust, dissolved in 1911. Office: 910 South Michigan Avenue, Chicago 80, 
Ill. Annual meeting: Second Thursday in May, at Whiting, Ind. Number 






































of stockholders (December 31, 1949): 96,808. 
Capitalization: 
Long term GED. 02s cescscsccccsceseseccscecencsceereseacece ccs cn ces eG ees OLO SIT 
Ce INE dec cia n ese cae ene sie beck te esas ose 15,284,772 shs 
Minority interest ..... Di cedcta ok +s SARE MASA eS CEI wR OEE ees OHeeRS 





$35,541,375 








Business: Among world leaders in refining crude oil and 
marketing gasoline and other petroleum products. Trade 
names include Standard, Pan-Am, Utoco and Amoco. Prin- 
cipal subsidiaries are Pan American Petroleum & Transport 
and Stanolind Oil and Gas; investments include 1,508,729 
shares (5%) of Standard Oil of New Jersey. Net crude out- 
put of 71.1 million barrels was 45% of 150.0 million barrels 
refinery input in 1949. 

Management: Experienced and well regarded. 

Financial Position: Strong. Working capital December 31, 
1949, $264.2 million; ratio, 2.8-to-1; cash, $95.4 million; mar- 
ketable securities (excluding non-current Jersey Standard 
investment at $76.2 million book, $123.0 million market 
value), $53.1 million. Book value of stock, $70.88 per share. 

Dividend Record: Payments 1894 to date. 


Outlook: Company is aggressively expanding its crude oil 
production and its marketing facilities, both of which de- 
velopments should further strengthen its industry position. 

Comment: Stock is among the more conservative members 
of the petroleum group. 





















EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 







Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per share.. $3.31 $3.63 $3.29 $4.43 $6.21 $9.16 $6.72 7$3.43 
Dividends paid ... 1.50 1.50 1.50 1.75 2.00 *2.12% *2.00 1.90 
BUIGR sk sieccesesices 38% 345 44% 49% ae 53 145% 55% 
ee 28% 31 3356 37 37% 36% 36% 42% 











*Plus 1/100 share Standard Oil (N. J.) stock. 
in same 1949 period. 





*Six months to June 30 vs. $3.32 














Western Auto Supply Company (Mo.) 











Incorporated: 1914, Missouri. Office: Candler Bldg., 2107 Grand Avenue, 






Kansas City 8, Missouri. Annual meeting: Third Tuesday in March. 
Number of stockholders (December 31, 1949): 3,787. 
Capitalization : 
TANG teTM, GOW... 65 ccc csivccccccssccnscceceescesdcccceseesesccseess *$13,500,000 
Cn Ee Pe ree rere Terr rere Cr Ty eer 751,368 shs 





*Note payable. 





~143,500 shares held by Gamble-Skogmo, Inc., December 31, 1949- 






Business: Operates a chain of some 263 retail stores in 
thirty states east of the Rocky Mountains; in addition to 
automotive accessories, handles oils and greases, radios and 
television sets, toys, sporting goods, electrical equipment, 
and hardware. There are 2,407 stores operating under the 
company’s “Associate Store Plan.” 

Management: Experienced and aggressive. 

Financial Position: Good. Working capital June 30, 1950, 
$42.9 million; ratio, 3.3-to-1; cash, $3.7 million; inventories, 
$35.9 million. Book value of stock, $46.23 per share. 

Dividend Record: Payments 1928 to date. 

Outlook: Progressive merchandising policies and expansion 
of sales outlets should tend to maintain business on a high 
plane. Profit margins, however, will remain vulnerable 
to price and demand conditions for its merchandise, par- 
ticularly hard goods. 

Comment: Stock is a businessman’s commitment. 

















EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 








Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per + $2.68 $1.73 $3.62 $10.04 $5.60 $7.65 $5.00 *$2.87 
Dividends paid 1.00 1.00 1.25 5.00 3.00 3.00 3.00 2.25 
High .owsccccccece 31% 37% 61 90% 75% 46% 41% 51% 
can aes duseweed aes 19 26% 32% 57 38% 34% 32% 87% 


*Six months to June 30 vs. $1.03 in same 1949 period. 
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Recent Books 





Climbing the Executive Ladder, 
by George J. Kienzle and Edward H. 
Dare; 248 pp.: Whittlesey House; 
$2.95. 

This book really constitutes a self- 
training course in problems of busi- 
ness and human relations. It shows 
one the kind of people with whom 
they will be dealing in the steps up- 
ward and the kinds of problems 
they'll face, and suggests ways to han- 
dle both. The authors don’t claim 
their book will automatically produce 
a successful executive, but they be- 
lieve one can improve his position by 
applying the techniques described. 





































































The Iowa Pool, by Julius Grod- 
insky ; 184 pp. ; University of Chicago 
Press ; $4.00. 

This is the story of an organization 
unprecedented in American business 
history. At the opening of the 1870s 
the Northwestern, the Burlington, 
and the Rock Island railroads banded 
together, with no written contract, to 
fix rates and to divide business ad- 
vantages. The author’s demonstra- 
tion of why competitive conditions 
made it imperative for the central 
western railroads to stabilize their 
rates is an illuminating contribution 
to the history of American railways. 





































































































Government and Business, by 
Ford P. Hall; third edition ; 595 pp. ; 
McGraw-Hill Book Company ; $6.00. 

This is a revision of a well-known 
text in government and business. The 
hook covers the control of business by 
state and Federal government, begin- 
ning with the theories of the functions 
of the state, showing relationship of 
government in business, and followed 
by a discussion of governmental con- 
trol. No attempt has been made to 
cover government and labor and gov- 
ernment and agriculture. Thus pri- 
mary attention has been given to such 
subjects as government regulation of 
the railroads, utilities, radio, patents, 
copyrights, trade-marks, etc. 






























































Catalogues and Counters, by 
Boris Emmet and John E. Jeuck; 
788 pp.; University of Chicago Press ; 
$7.50. 

The growth of Sears, Roebuck and 
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Company from a package of watches 
to America’s largest retailer of gen- 
eral merchandise is the story told by 
this book. A four-year project, the 
788-page history of Sears from 1886, 
when Richard Sears began selling 
watches, to 1948 when Sears had be- 
come one of the nation’s six biggest 
businesses, is the most comprehensive 
documentation ever compiled on a 
business. 

Catalogues and Counters was writ- 
ten by a former Sears executive and 
by a University of Chicago marketing 
authority. No “authorized” history, 
it is independently written, the au- 
thors having the assistance of an ad- 
visory committee of six members of 
the University of Chicago faculty. 

a 


Books reviewed in this department may 
be obtained at booksellers or direct from 
the publishers. 


Dividend Meetings 


he following dividend meetings 
are scheduled for dates indicated. 
Meetings are frequently moved up a 


day or more, or may be postponed. 

September 21: Baldwin Locomotive 
Works; Hat Corporation; MacAndrews & 
Forbes; Southern’ Franklin Process; 
Taunton Gas Light. 

September 22: All-Penn Oil & Gas; 
Central Hudson Gas & Electric; Con- 
necticut River Power; Delaware Power 
& Light; Empire Millwork; Gardner- 
Denver; Holyoke Water Power; Ken- 
nedy’s, Inc. 

September 23: Parke Davis & Co. 

September 25: Bathurst Power & Pa- 
per; Benrus Watch; Boston Edison; A. M. 
Byers; Consolidated Car Heating; De 
Vilbiss Co.; General Mills; Goodall Rub- 
ber; Goodyear Tire & Rubber; Gotham 
Hosiery; Higbee Co.; Luzerme County 
Gas & Electric; Warner Co. 

September 26: ATF, Inc.; American 
Smelting & Refining; Argus Corp.; Atchi- 
son, Topeka & Santa Fe Railway; Cen- 
tral Kansas Power; Cincinnati Gas & 
Electric; Clinchfield Coal; Detroit Mich- 
igan Stove; Dominion Steel & Coal; 
Gabriel Co.; Gimbel Bros.; H. L. Green 
Co.; Hartford Electric Light; Horn & 
Hardart; Houdaille-Hershey; Link Belt; 
McCall Corp.; John Morrell & Co.; Neis- 
ner Bros; Pittston Co.; Reading Co.; 
Schenley Industries. 

September. 27: Air Reduction; Contain- 
er Corp; Corn Products Refining ; Cream- 
ery Package Mfg.; Fibreboard Products ; 
Gladding McBean & Co.; Hecht Co.; R. 
Hoe & Co.; Holly Sugar; Illinois Bell 
Telephone; Otis Elevator; Public Service 
of Colorado; Washington Gas Light. 

September 28: American Home Prod- 


ucts; Lee Rubber & Tire; McLellan 
Stores; National Distillers Products; 
Northwest Engineering; Scranton Elec- 
tric. 


September 29: American Iron & Ma- 
chine Works; Dayton Rubber. 





WHEN YOU SUBSCRIBE FOR PERSONAL 


SUPERVISORY INVESTMENT SERVICE 


(1) Prepare a definite program 


(2) 


(3) 


(4) 


(5) 


(6) 


(7) 


(8) 


based upon your objectives 
and resources, looking to cap- 
ital enhancement, income, or 
both; 


Analyze the portfolio already 
established ; 


Tell you how to recast it so 
as to bring it into line with 
current business and invest- 
ment prospects, and in accord 
with your objectives ; 


Advise you, if your resources 
are entirely in cash, how to 
inaugurate your program; 


Tell you instantly when each 
new step is necessary; 


Keep a record of every trans- 
action you make, and an accu- 
rate transcript of your invest- 
ment position; 


Furnish monthly comment on 
your investment program. 


Provide full consultation priv- 
ileges, in person, by mail, or 
by wire, regarding any in- 
vestment problem. 


Mail us a list of your securities and 
let us explain how our Personalized 
Supervisory Service will point the 
way to better investment results. 
The fee is surprisingly moderate. 


You incur no obligation. 


eo SS oe aS 


FINANCIAL WORLD 
RESEARCH BUREAU 
86 Trinity Place New York 6,N.Y. 


Please explain (without obligation to 
me) how Continuous Supervision will 
aid me. 

My Objective: 
Income [] Capital Enhancement [] 
NAME 


ADDRESS 
Sept. 20 
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FREE BOOKLETS 


Upon request on your letterhead 
and without obligation any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be forwarded. 
Booklets are not mailed out by 
Financial World itself. 


Confine each letter to a re- 
quest for a single booklet, 
giving name and complete 
address. 






Free Booklets Department 


FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 


Protection of Vital Records—A business man's 
digest of facts on the protection of vital 
records, currency and other valuables against 
fire and theft. Illustrated. 12 pages. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure gener+ 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. 


Behind Your Investment — New booklet an- 
swering questions about savings plans which 
afford consistent dividend income and rea- 
sonable safety. 


Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features include ‘The Stock Market," "Busi- 
ness at Work'' and "Production Personalities." 


Hints to Secretaries — A booklet listing 
proper salutations and complimentary clos- 
ings; list of often misspelled words, rules for 
punctuation; guide for abbreviations, etc. 
Make request on business letterhead. 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24- 
page booklet, offered by N.Y.S.E. firm. 


Sample Page of Charts—A leaflet showing 
six of over nine hundred stock charts with 
description of a graphic service. 


Taking Stock—A new study pointing out the 
effect of the Korean situation on certain 
stocks—some for better, some for worse. 


Bronze Tablet Style Guide—Two-color illus- 
trated folder providing a variety of styles 
for honor rolls, memorial tablets, merit plaques 
and name plates cast in bronze by master 
craftsmen — describes service available to 
assist in preparing inscriptions. 


Dollars & Sense About Savings—A discussion 
of the place of mutual funds in the savings 
program of an individual with a view to in- 
creasing income, while still maintaining ade- 
quate safety. 


Growth Stock in Air Conditioning—New 24- 
page research analysis of one of the leading 
companies in the air conditioning field, pre- 
pared by a N.Y.S.E. member. firm. 
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Financial Summary 


























































































































Adjusted for ——READ LEFT SCALE READ RIGHT SCALE —= 
240 | Seasonal Variation 215 
220 |— 1935-39=100 210 
200 : 205 
180 \ 200 
160 INDEX OF 195 
140 INDUSTRIAL PRODUCTION 190 
120 Federal Reserve Board : 185 
1950 180 
1940 1941 1942 1943 1944 1945 1946 1947 1948 1949 1999 A M J J°A S 
° Femme Nari aslo 
Trade Indicators ah tans . cent. ae 
TElectrical Cutpes SWEAT) one vince cvencccncees 6,346 6,459 6,029 5,258 
§Steel Operations (% of Capacity)............. 97.1 98.0 99.6 86.6 
Re rr re oreers. + 838,429 852,321 +850,000 624,197 
——_—_$_—_———__—, 1949 
iad Aug. 23 Aug. 30 Sept. 6 Sept. 7 
ee eee ee Federal .... $27,106 $27,266 $27,528 $23,343 
{Total Commercial Loans... Reserve 14,512 14,739 14,932 13,007 
{Total Brokers’ Loans....... Members 1,576 1,427 1,407 1,530 
JU. S. Gov’t Securities...... 94 .... 34,894 35,082 34,698 32,018 
{Demand Deposits........... Cities ree 48,995 48,851 46,410 
ee ie CIO, von evnciavsceseeiaixns' 26,963 27,042 27,259 27,580 
{Brokers’ Loans (New York City)............ 1,287 1,153 1,131 1,308 
000,000 omitted. §As of the following week. +Estimated. 


Market Statistics — New York Stock Exchange 




















Closing- Dow-Jones r ———September..—_—- \ g7—1950 Range— 
Averages 6 7 8 8 11 12 High Low 
30 Industrials . 21820 21833 220.03 | 218.10 220.81 228.38 196.81 
20 Railroads . 62.94 63.79 64.39 Ex- 64.44 65.98 65.98 51.24 
15 Utilities ... 38.86 38.83 38.87 change 38.86 38.99 44.26 37.40 
65 Stocks 78.00 78.31 78.86 Closed 78.50 79.61 79.71 70.34 
’ Septemb ‘ 
Details of Stock Trading: 6 7 8 $ 11 12 
Shares Traded (000 omitted).... 1,300 1,340 1,960 1,860 1,680 
SNES IE kcamedi chokes cmtwas 1,120 1,098 1,144 1,152 1,106 
Number of Advances............. 254 519 730 Ex- 319 703 
Number of Declines.............. 614 311 191 change 613 198 
Number Unchanged.............. 252 268 223 Closed 220 205 
New Highs for 1950.............. 25 34 67 60 75 
New Lows for 1950.............. 6 1 2 2 2 
Bond Trading: 
Dow-Jones 40-Bond Average..... 102.08 102.03 102.15 | 102.08 = 102.23 
Bond Sales (000 omitted)........ $2,790 $3,520 $4,690 | $4,021 $4.38 
1950 —~ -— 190 Range — 
*Average Bond Yields: Aug.9 Aug.16 Aug.23 Aug.30 Sept.6 High Low 
Me Sivaceneecees's 2.592% 2.580% 2.570% 2.586% 2.586% 2.616% 2.542% 
RRO ae 2.875 2.865 2.865 2.863 2.867 2.962 2.854 
__ «SERRE PUP ea 3.208 3.192 3.187 3.171 3.163 3.304 3.163 
*Common Stock Yields: 
50 Industrials ....... 6.23 6.87 6.70 6.90 6.85 6.90 6.09 
20 Railroads ........ 6.08 6.08 6.02 6.14 6.16 7.17 6.02 
BP TUS. oc hcctewsie 5.93 5.97 5.91 6.12 6.14 6.14 5.27 
OP. GOERS, ks Sioiasds- 6.19 6.74 6.59 6.79 6.75 6.80 6.03 


*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ending Sept. 12, 1950 


Canadian Pacific 
i: ec. GO, Miia s ck adhd sohewaelades 
Baltimore & Ohio 
Penti-ete |. ciawiic ds cata ncalinasustenes 
Radio Corporation of America 
U5 GOs sila. ss dausivcii scenes 
Callahan Zinc Lead 
Aveo Manefactering «.... 50... 6066 sates 
CO ye Oi kt Sin. ae Sin BESS oon 
Southern Company 


Oe ooo o & 0 0, 6/6 06:3 Se 0'e toe & 


Ce 


Seed de wee o's bie 6 we eb we 0 


Shares 
Traded 


114,500 
101,800 
95,700 
83,100 
83,100 
80,600 
68,100 
63,700 
62,600 
61,700 


——Closing———, 
Sept. 5 Sept. 12 
17% 19% 
14 15% 
11% ' 13% 

8% 9 
17% 17 
38% 383% 

2 3 

7% 7% 
72% 691% 
11 11 


Net 
Change 
+1%4 
+1% 
+1% 
+4 
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> 
5 General Office: 20 North Wacker Drive, Chicago, Ill. 
0 ~ E PO RT Corporate Office: 61 Broadway, New York, N. Y. 
5 
0 
5 
0 Net Income Available 
5 ‘ Net Income Net Income Net Income Per Ser Gesmmen Stack 
0 Net Sales Before Taxes After Taxes Share Of Pre- 
On Income On Income ferred Stock 
, Total Per Share* 
. - 
2 $58,402,180 | $7,901,660 | $5,776,660 $58.75 $5,383,340 $6.80 
58 
6.6 53,394,760 | 7,496,017 5,421,017 54.91 5,026,097 6.35 
97 
49 _ 50,123,269 6,741,028 5,016,028 50.81 4,621,108 5.84 
t.7 
343 41,302,250 | 5,851,992 3,826,992 38.76 3,432,072 4.33 
4 34,373,106 | 3,925,657 2,925,657 29.63 2,530,737 3.20 
18 
110 30,301,091 2,788,169 2,038,169 20.64 1,643,249 2.08 
580 
‘ ig 27,348,668 | 2,696,037 2,016,037 20.42 1,621,117 2.05 
22,477,375 3,381,738 2,081,738 21.09 1,686,818 2.13 
18,122,891 2,349,256 1,687,772 17.09 1,292,852 1.63 
a 15,071,643 511,521 479,231 4.85 84,311 A 
8] 
24 
At DIVIDENDS PAID 
) 34 Current Current Working Net 
- Profesved Coumen ‘aie Assets Liabilities Capital Fixed Assets 
. Stock or 
68() 
106 $1,739,592 | $2,132,912 |$23,280,269 | $3,603,486 |$19,676,783 | $39,305,104 
703 , 
198 1,500,844} 1,895,764] 18,765,403 | 3,332,084 | 15,433,319] 39,985,068 
205 
75 394,920] 1,261,698| 1,656,618 | 16,639,525 | 3,394,820 | 13,244,705| 39,039,934 
? . 
: 1 394,920] 1,018,277] 1,413,197 | 13,954,329 | 2,609,755 | 11,344,574] 32,194,094 
) 72 a 
38) 1 394,920 626,436 | 1,021,356 | 13,257,436] 1,920,153 | 11,337,283] 26,350,841 
i 394,920 566,312 961,232 | 13,380,198 | 1,473,986 | 11,906,212| 22,736,308 
- 394,920 499,319 894,239 | 9,938,305} 1,304,473 8,633,832 | 22,631,974 
3 394,920 467,324 862,244| 8,761,889] 2,161,367 6,600,522 | 23,491,654 
98,730 98,730 | 8,997,220} 1,808,834 7,188,386 | 22,103,659 
7,076,440 475,099 | 6,601,341 18,047,305 
*Based on shares outstanding at June 30, 1950 
>0) 
A The 41st Annual Report of the International Minerals & Chemical Corporation’s 


activities for the fiscal year ending June 30, 1950 is now being distributed to stock- 
holders of the Corporation. This report records the largest year in the Corporation’s 
history in both sales and profits and includes comparative income statements for 


1% (ND) 
Hl ew, 
y 
M VeuwS 
% \geugs/ 


2 the fiscal years 1948-49-50, also balance sheets showing the Corporation’s financial 
U, ; position at June 30, 1949 and 1950. 

3% Reproduced here are two tables that are contained in the report indicating net 

LD sales and net income and distribution of net income on a comparative basis for the 


past ten years. A copy of the 1950 Annual Report may be obtained upon request. 


Packard Patrician ‘400’—the most advanced, most exciting motor car in the world 


Take a look at a § 000,000 car | 


What you see here is a symbol of what it takes 
to keep ahead of the automotive parade. 


For this is more than a new model—it’s a 
daring new concept of everything a years-ahead 
motor car should be! 


Together with eight other exciting new Ol 


Packards, it represents an outlay of $15,000,000. * 


Value note: By all means, drive this trend- 
setting car! You'll come to a double conclusion: 


1) Never has Packard money bought so much 
advanced quality, and 


2) neither has yours! 


*Financial note: Every penny of this expenditure came 
from earnings retained in the business. This major 
Packard purchase is ‘‘free and clear.” 


It’s more than a car....it’s a 


PACKARD 


— the one for 51! 


ASK THE MAN WHO OWNS ONE 











